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Dear shareholders,

On behalf of the Board of Hydoo International Holding Limited, | am pleased to present
the interim report of the Group for the six months ended 30 June 2015 (the “Period”).

RESULTS

During the Period, the Group's turnover and profit reached approximately RMB950.2
million and RMB280.7 million, respectively, representing a decrease of 2.5% and an
increase of 28.1% respectively (six months ended 30 June 2014, the turnover and profit
were: RMB974.1 million and RMB219.1 million, respectively). Basic eamings per share for
the Period was RMB6.8 cents (six months ended 30 June 2014: RMB5.5 cents).

REVIEW OF THE MARKET AND OPERATIONS

Commitment to Our Core Business

During the Period, faced with the complex domestic and international situation, the
Chinese economy remained stable and improved and performed within a proper range.
New urbanization, acting as “multiplier” to consumption demands and “accelerator” to
investment needs, is an integration platform for leading the new economic normality,
enhancing innovative entrepreneurship and for promoting reform. Under this background,
National Development and Reform Commission launched three major projects, which
are, integration of migration workers, cultivation of new cities and construction of new-
style cities and to accelerate new urbanization construction. Our Group strategically
focuses on third-tier and forth-tier cities in China and selectively enters into second-tier
cities. We continuously develop and operate trade center projects as our core business,
and promote leverage of trade logistics towards modernization. The above strategy equips
us with the advantage to promote industrial development in the small and medium-sized
cities and towns, properly design urban pattern, efficient circulation of commodity, public
service, employment and population concentration which is consistent with the new
urbanization policy and brings us enormous business opportunities and imagination space

for the future.
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CHAIRMAN’S STATEMENT
ERBE

“One Belt and One Road” Blueprint

Under the background of the “one belt and one road” strategy and inland trade opening-
up policy, as one of the leading large-scale comprehensive trade center developers
and operators, our Group was given more development opportunities. During the
Period, our Group actively responded to the national strategy of globalization of trade
centers, participated in the “one belt and one road” construction and gained early stage
achievements. During the Period, we entered into three new investment framework
agreements with local government authorities regarding Liuzhou Trade Center, Taizhou
Trade Center and Panzhihua Trade Center respectively. Taizhou City is an important city
of the Yangtze River economic belt, and the center city of Yangtze River Delta and the
main hub city for the implementation of the “one belt and one road” strategy and the co-
ordination of the river-and-sea transportation. At the same time, Panzhihua City, located
on the Yangtze River economic belt, “one belt and one road”, the ASEAN Free Trade
Zone and the China-India-Bengal-Burma economic cooperation corridor, boasts a unique
geographical position and opens the southem gateway of Sichuan Province. Besides, our
Group entered into a memorandum of understanding with a Thailand party regarding
the establishment of a project company for developing trade center projects in Bangkok,
Thailand. As the center of Southeast Asia and the entrance to ASEAN, Thailand is in
support of the Chinese government’s “one belt and one road” proposal. So far, we have
done thorough preliminary research into Thailand market and our first overseas project
will be officially launched. This overseas project will lay solid foundation for more overseas
investment by us in the future and will contribute to the interest of the Group and our

shareholders as a whole.
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Development of the E-Commerce Platform

As mentioned in the Notice of the Ministry of Industry and Information Technology
on Removing the Restrictions on Foreign Equity Ratios in Online Data Processing
and Transaction Processing (Operating E-commerce) Business: the restrictions on the
foreign ownership ratio in online data processing and transaction processing (operating
e-commerce) business are removed and the foreign equity ratio can reach 100%. With
the opening up of the e-commerce area to foreign investment, the development and
deepening of the Group's e-commerce business is embraced with favorable factors.
During the Period, Mianyang Trade Center of our Group is highly recognized by small
and medium businesses through having sufficient communication with them and obtaining
deep understanding of their demands, combined with daily maintenance of the trade
center area and enrichment and improvement of the content, function and commodity
categories of the e-commerce platform. Based on the preliminary achievement of
Mianyang Trade Center, the Group intends to build up and promote our own brand of
online platform and apply the mode to other trade center projects, helping more and
more small and medium businesses to develop their online business combined with their

offline resources and leading local entity industry projects towards online sale business.
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CHAIRMAN’S STATEMENT
ERBE

PROSPECTS

Guided by the new urbanization and the “one belt and one road” strategies, the Group's
core business has much room to expand. Our Group will follow the principle of prudence,
sustain our existing business model, continue to select important cities with free flow of
commodity and trade, favorable policies and other appropriate conditions to expand our

trade center projects and seize market opportunities.

In addition, amidst the new economy era of highly innovative focus and “Internet+",
we are, with best effort to do so in combination of our advantages, exploring multiple
strategies to accelerate business leverage, transformation and extension to realize
sustainable growth of the Group in the future. Years of practice in the trade center
area enabled us to accumulate and aggregate abundant small and medium businesses
resources and client resource from consumers in the trade center areas. These valuable
offline resources are the great advantages of the Group, and at the same time, the
breakthrough point of our exploration into business transformation and leverage. The
Group will rely on such advantages to enrich and improve our O20 e-commerce
platform, explore maternity-baby-children theme business, launch financial service and
exploit “modern logistics + Internet” business so as to build the intellectualized, integrated
and coordinated trade center industrial ecosphere and realize the strategy of big platform.
It will be the subsequent business development goal of the Group to focus on developing
new technology and new service, exert existing advantage while realize the business

contribution brought by leverage and extension of our business soon.
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CHAIRMAN’S STATEMENT
ERBE

APPRECIATION E &

Lastly, on behalf of the Board, | would like to take this opportunity to express my sincere B RAEUKEERRESSRORHM
gratitude to our valued shareholders, customers and business partners for their trust BRE  BEPREBGEHEAEE—EURE
and support. | would also like to thank all our staff for their important contribution and EERZE - R TR 288 TR

wholehearted commitment. ML ENEE -
Wang Jianli A

Chairman *TE

Hong Kong, 31 August 2015 BB 2015F8A31H
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE D

BUSINESS REVIEW

Contracted Sales performance

During the Period, the Group recorded contracted sales of approximately RMBI,875.8

million and contracted sales area of 287,453 sq.m.,, representing an increase of 27.4% and

29.2% respectively (six months ended 30 June 2014: approximately RMBI,472.8 million

and 222,552 sqm.). Contracted sales recorded during the Period were primarily related to

the pre-sale of properties for projects in Xingning, Lanzhou and Wuzhou.

Details of contracted sales recorded in the periods are shown in the table below:

Contracted

sales area
&
HEAR

2015
Average
contracted sales
price (before
deduction of
business tax

and surcharges)
ANEE
FHER
(REEHR
itk

EBEE

BRHERR

RAEE AEEHGENHEEEAAR
187588 & L K& K8 & H 15287453 F
7K DRI pN027.4% 5% 29.2%(B £ 2014 6
A30BLEAER: HARBI428BETR
222552F 5 K) - AERMAAHEETERSE
REZ - FMREMEERNEES -

BFOMRHRREN S AHEENFER TRE
AE

For the six months ended 30 June

BE6A0ALREA
2014

Contracted Average Contracted
sales amount contracted sales sales amount
(before price (before (before
deduction of deduction of deduction of
businesstax business tax businesstax
and surcharges) and surcharges) and surcharges)
ah Contracted ANHE &)
HESH sales area THER HERE
(REXBR & (FREXHR (REXHR
it -§) HERR fHmEsn) frmEan)

(contracted sales area in sqm, average contracted sales price in RMB per sqm.

and contracted sales amount in thousands of RMB)

(RORERE(ThX)  AOBETHER(BYIXARET RahEEeBARETT)

Xingning Trade Center
Wholesale trading market units
Lanzhou Trade Center
Wholesale trading market units
Wauzhou Trade Center
Wholesale trading market units
Shopping mall

Heze Trade Center
Wholesale trading market units
Jining Trade Center
Wholesale trading market units

Residence

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T

REFEWRAD
BUL AR TRET
HMERIRSD
BUXSRTNRET
ENEEMRAD
BURSRTRET
BRRSETE

TEBEMRAD
BURSRTRET
BEREWRS
BUL AR TRET
frz

147,580

66,275

24969
1,066

16,540

12,498
6,795

6,291

7,888

5,332
8,302

5,865

4,608
4,381

928430

522,780

133,143
8,850

97,002

57,590
29810

3125 5735 189973
4899 8599 42,128
28376 5539 157,186
6969 5122 35697
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MANAGEMENT DISCUSSION AND ANALYSIS
MEE Jﬁ -L__I' A & *ﬁ'

For the six months ended 30 June

BZE6R0BLREAR

2015 2014
Average Contracted Average Contracted
contracted sales sales amount contracted sales sales amount
price (before (before price (before (before
deduction of deduction of deduction of deduction of
business tax businesstax business tax businesstax
and surcharges)  and surcharges) and surcharges) and surcharges)
Contracted aNEE af Contracted ANHE &
sales area THEE HESH sales area THER HESR
&8 (REXHR (REXHR & (FREXHR (FREXKR
HEAR Wt Al ) HERE i) Frangan)

(contracted sales area in sqm, average contracted sales price in RMB per sqm.
and contracted sales amount in thousands of RMB)

(RORERR(TAX)  AOEETIER(BYAIXARET) RatEEaRARETT)

Mianyang Trade Center BEEEMRT L
Wholesale trading market units B X HRNRETT 7099 7289 51,744 93631 6,828 639,270
Ganzhou Trade Center BNEENRAL
Wholesale trading market units BU R ZBRTEETT 2,989 10,383 31,036 3,84 9,689 31818
Shopping mall FaRHRTR - - - 47734 7250 346,065
Yulin Trade Center IHEEMRED
Wholesale trading market units BU R ZETEET n 5971 4251 667 524] 3496
Shopping mall FaRHRTE 930 12,05 1211 3,687 706 26644
Ningxiang Trade Center EBHENRAL
Seviced apartments BEALE — = = 180 2917 525
Tota At 287453 6,52 1,875,847 2255 6618 1472802
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

Land acquisition and land bank TR LA

During the Period, we have acquired land-use rights with an aggregate site area of ~ RAHRE - BRMWELGHEAELNTBEET

approximately 0.7 million sq.m., which is expected to have an aggregate estimated gross AR L HERRE - 2Lt EREIYEE

floor area (“GFA") of approximately 0.9 million sq.m.. As of 30 June 2015, we had a total BEEEMBARIIBETAK  R20I5F6

land bank of approximately 10.4 million sq.m., and we were simultaneously developing |3 A30R  HfELREES£NI04BET A

projects in 9 provinces and autonomous regions in China. K WIERHEMNEERDRE S ERFRE
T={EER -

Details of land bank for each project are shown in the table below: EIEA tiEEFEERN T
Estimated
Estimated GFA of
Actual GFA of properties Total GFA
GFA of properties planned of
completed under for future Total GFA properties
properties development development with land delivered
ERINE EENE ARER use rights EXf
BRARg fhsr AR UESH ERARE mEs Land bank
i & BREER [if [ 1
(sq.m) (sqm,) (sgm) (sqm,) (sq.m,) (sqm,)

(FiK) (FHK) (FaK) (FrK) (FK) (F5K)

Ganzhou Trade Center S MEB YR 633866 142921 2763953 3540740 538522 3002218
Lanzhou Trade Center ~ BIMBE B L — 561,824 916407 1 478231 - 1478231
Wuzhou Trade Center BN BMRA L 112762 359,374 612880 1085016 1928 1,083,088
Xingning Trade Center ~ FEF B YA L 91,335 320343 663077 1074755 37,709 1,037,046
Bengbu Commercial and

Residential Project ~ E B E£AEER - — 962222 962202 — 96220
Jining Trade Center EEBEMRAL 561,805 301,984 338,250 1,202,039 408429 793610
Heze Trade Center  SHERE AT L 247,166 — 382352 629518 64628 564890
Yulin Trade Center ~ EMEBIRAL 282631 - 413174 695,805 175,394 520411
Yantai Trade Center ~ ZEEBMRAL — 154212 191,228 345440 - 345440
Mianyang Trade Center &2 B H 1) 47906 — 136,404 615430 350090 265,340
Jamusi Trade Center — EARETEZMRAL — — 191,000 191,000 — 191,000
Ningxiang Trade Center  Z 457 E/A L 381,949 61518 — 443467 280422 163,045
Haode Yinzuo RERE 48,650 — — 48,650 38779 9871
Total ) 2,839,190 1,902,176 7570947 12312313 1895901 10416412
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MANAGEMENT DISCUSSION AND ANALYSIS

OUR PROJECTS

Ganzhou Trade Center

Ganzhou Trade Center is strategically located in southwestern Jiangxi province near the
intersection of Jiangxi, Hunan and Guangdong provinces. Ganzhou lies along a major
transportation route connecting the inland areas of China with China’s southeastern coast.
There are two major railways intersect in Ganzhou, which are the Jing-Jiu Railway and the

Gan-Long Railway.

Ganzhou Trade Center covers a net land area of approximately 1,475,298 sq.m,,
which is estimated to consist of several phases, and is estimated to have a total GFA
of approximately 3.5 million sqm. when fully completed. As of 30 June 2015, we had

acquired all the land-use rights for this trade center project.

As of 30 June 2015, for this trade center project, we had completed the construction of
wholesale trading markets and shopping malls. We were constructing a food street and
additional shopping malls, and had a commercial and exhibition center, additional shopping
malls, warehouses, supporting buildings and facilities, office buildings, a residential area,
hotels and additional wholesale trading markets planned for future development at this

trade center project.

Lanzhou Trade Center

Lanzhou Trade Center is located in Yuzhong County, Lanzhou, which is next to the
community of Lanzhou College. It is located in the south of Qinling Highway and National
Road 312 and the north of National Road 309, and is approximately 5 kilometers from
downtown Lanzhou City, 20 kilometers and 80 kilometers from the railway station and

airport of Lanzhou City, respectively.

Lanzhou Trade Center is planned to cover a site area of approximately 4.0 million sq.m.
and has an aggregate estimated GFA of approximately 6.0 million sq.m. which is expected
to be developed in several phases. As of 30 June 2015, we had acquired the land-use
rights for all of Phase | encompassing a total site area of 1,007,941 sq.m. with a total

planned GFA of 1,478,231 sq.m. upon completion.

As of 30 June 2015, for this trade center project, we were constructing wholesale
trading markets and a commercial pedestrian street, and had shopping malls, a hotel, an
office building, warehouses, and additional wholesale trading markets planned for future

development.
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LVEBEERHETE  —HBEE - —RET
B BEREZNBEURIETRE o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

Wouzhou Trade Center

Wuzhou Trade Center is strategically located in Wuzhou, a city in eastern Guangxi near
the border of Guangxi and Guangdong province. It is approximately 370 kilometers east
of Nanning, the capital of Guangxi, and approximately 270 kilometers west of Guangzhou,

the capital of Guangdong.

Wouzhou Trade Center is planned to cover a site area of approximately [.3 million sq.m.
and has an aggregate estimated GFA of approximately 2.0 million sq.m., which is expected
to be developed in several phases. As of 30 June 2015, we had acquired land-use rights
for all of Phase | encompassing a total site area of 599,642 sq.m. with a total planned GFA
of 1,085,016 sq.m. upon full completion of the Phase | development.

As of 30 June 2015, for this trade center project, we had completed the construction of
a commercial and exhibition center, were constructing certain supporting buildings and
facilities, wholesale trading markets and shopping malls, and had a residential area, an office

building, serviced apartments and a hotel planned for future development.

Xingning Trade Center

Xingning Trade Center is located at the northeast of the Xingning train station in Diaofang.
Xingning is a city governed by Meizhou city, situated in the northeast Guangdong
province near Jiangxi and Fujian provinces, which is accessible by major national highways

connecting Guangdong and various other provinces in China.

Xingning Trade Center is planned to cover a site area of approximately 1.3 million sq.m.
and has an aggregate estimated GFA of approximately 2.0 million sq.m. which is expected
to be developed in several phases. As of 30 June 2015, we had acquired land-use right for
a portion of Phase | encompassing a total site area of 731,569 sq.m. with a total planned

GFA of approximately 1,074,755 sqm. upon completion of development.

As of 30 June 2015, for this trade center project, we had completed the construction
of wholesale trading markets, serviced apartments and certain supporting buildings and
facilities, were constructing shopping malls and additional wholesale trading markets, and
had a hotel, a residential area, an office building, additional wholesale trading markets and

shopping malls planned for future development.
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MANAGEMENT DISCUSSION AND ANALYSIS

Bengbu Commerecial and Residential Project

Bengbu Commercial and Residential Project is located in Huaiyuan County, Bengbu,
northeast of Anhui Province. It is located west of Beijing-Shanghai Railway and Beijing-
Shanghai High-speed Railway, at the junction of National Road 206, Provincial Highway
307, Provincial Highway 225 and other highways. It is located approximately 25 kilometers,
30 kilometers and 120 kilometers from the downtown of Bengbu, the railway station and

airport of Hefei respectively.

Bengbu Commercial and Residential Project covers a net land area of approximately
363,737 sqm., which is expected to be developed in several phrases, and is estimated to
have a total GFA of approximately 962,222 sq.m. when fully completed. As of 30 June

2015, we had acquired all the land-use rights for this commercial and residential project.

As of 30 June 2015, for this commercial and residential project, we had a residential area,
a commercial center, a hotel and certain supporting buildings and facilities planned for

future development.

Jining Trade Center

Jining Trade Center is located approximately 6 kilometers west of Jining, a prefecture-level
city in southwestem Shandong province, and is one of the three major industrial bases
in Shandong province. It is easily accessible by a number of connecting bus lines, and lies

within 10 kilometers of the Jining train station and 30 kilometers of Jining Qufu airport.

Jining Trade Center is planned to cover a site area of approximately 2.0 million sqm., and
has an aggregate estimated GFA of approximately 3.0 million sq.m., which is expected
to be developed in several phases. As of 30 June 2015, we had acquired land-use rights
for all of Phase | and Phase Il encompassing a total site area of 975,863 sq.m. with a total

planned GFA of 1,202,039 sq.m. upon full completion of Phase | and Phase Il.

As of 30 June 2015, for this trade center project, we had completed the construction of
wholesale trading markets and a shopping mall, were constructing a commercial center, a
hotel, an office building, a residential area and a commercial and exhibition center, and had
warehouses, serviced apartments and office buildings planned for future development at

this trade center project.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

Heze Trade Center
Heze Trade Center is located in the city's central Mudan District along National Highway

220 and is approximately two kilometers from Heze's city center.

Heze Trade Center is planned to cover a site area of approximately 8.0 million sqm. and
has an aggregate estimated GFA of approximately 12.0 million sq.m. which is expected to
be developed in several phases. As of 30 June 2015, we had acquired land-use rights for
all of Phase | and a portion of Phase Il encompassing a total site area of 587,239 sq.m. with
a total planned GFA of approximately 629,518 sqm. upon completion of the Phase | and

Phase Il development.

As of 30 June 2015, for this trade center project, we had completed the construction
of the wholesale trading markets and certain supporting buildings and facilities, and had
shopping malls, office buildings, serviced apartments, a residential area, and additional

wholesale trading markets planned for future development.

Yulin Trade Center

Yulin Trade Center is located approximately 2 kilometers from Yulin, the fourth largest
city in Guangxi, located along the border in Guangdong province. The trade center's
northem edge is bounded by Yulin Second Ring Road. It is 3 kilometers from Guang-Kun

Freeway and is within 10 kilometers of Yulin train station.

Yulin Trade Center is planned to cover a site area of approximately [.2 million sqgm. and
has an aggregate estimated GFA of approximately 2.0 million sq.m., which is expected to
be developed in several phases. As of 30 June 2015, we had acquired land-use rights for
all of Phase |, Phase Il and a portion of Phase Il encompassing a total site area of 523,887
sgm. with a total planned GFA of approximately 695,805 sq.m. upon full completion of

Phase |, Phase Il and Phase IIl development.

As of 30 June 2015, for this trade center project, we had completed the construction of
the wholesale trading markets and shopping malls, and had additional wholesale trading
markets, serviced apartments, a commercial and exhibition center, a residential area and

additional wholesale trading markets planned for future development,
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MANAGEMENT DISCUSSION AND ANALYSIS

Yantai Trade Center

Yantai Trade Center is located in southem Zhifu district of Yantai City, west of Shenhai
Highway, 9 kilometers north of Yantai railway station, east of the Yantai wharf and 9.5
kilometers south of the Laishan International Airport and Rongwu Highway. The location

of Yantai Trade Center has exceptional geographical and transportation advantages.

Yantai Trade Center is planned to cover a site area of approximately |.3 million sqm. and
has an aggregate estimated GFA of approximately 2.4 million sq.m. which is expected to
be developed in several phases. As of 30 June 2015, we had acquired land-use rights for
all of Phase | encompassing a total site area of 160,056 sqm. with a total planned GFA of
345,440 sq.m. upon completion.

As of 30 June 2015, for this trade center project, we were constructing shopping malls
and certain supporting buildings and facilities, and had wholesale trading markets, an office

building and serviced apartments planned for future development.

Mianyang Trade Center

Mianyang Trade Center is strategically located in Mianyang, the second largest city in
Sichuan province, approximately 120 kilometers northeast of Chengdu, the capital of
Sichuan province, along the key highway and railway that connects Sichuan province and

western and northern China.

Mianyang Trade Center covers a net land area of approximately 605,084 sq.m., which is
expected to be developed in several al phases, and is estimated to have a total GFA of
approximately 615430 sqm. when fully completed. As of 30 June 2015, we had acquired

all the land-use rights for this trade center project.

As of 30 June 2015, for this trade center project, we had completed the construction of
wholesale trading markets, a commercial pedestrian street and certain supporting buildings
and facilities, and had additional wholesale trading markets and a hotel planned for future

development.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

Jiamusi Trade Center
Jiamusi Trade Center is located in Jiamusi City, the core city and transportation hub in
eastern Heilongjiang. It is located approximately 10 kilometers west of Jiamusi's city hall, in

the north of Youyi Road (the urban main road) and | kilometer from Ha-Tong Freeway.

Jiamusi Trade Center is estimated to cover a site area of approximately 2.0 million sq.m.,
and has an aggregate estimated GFA of approximately 3.0 million sq.m., which is expected
to be developed in several phrases. As of 30 June 2015, we had acquired land use rights
for the portion of land under Phrase | encompassing a total site area of 160,457 sq.m.

with a total planned GFA of 191,100 sqm..

As of 30 June 2015, for this trade center project, we had wholesale trading markets,
shopping malls, a hotel and certain supporting buildings and facilities planned for future

development.

Ningxiang Trade Center

Ningxiang Trade Center is located approximately 3 kilometers west of Ningxiang's city
center, a County in Changsha, which is the capital of Hunan province. Highway 319 runs
along the eastern edge of the Ningxiang Trade Center and provides Ningxiang with

convenient access to other key cities in Hunan, such as Changsha, Zhuzhou and Xiangtan.

Ningxiang Trade Center is planned to cover a site area of 1.3 million sqm., and has an
aggregate estimated GFA of approximately 1.2 million sq.m., which is expected to be
developed in several phases. As of 30 June 2015, we had acquired land-use rights for all
of Phase | encompassing a total site area of 301,387 sq.m. with a total planned GFA of
443,467 sq.m. upon full completion of Phase I.

As of 30 June 2015, for this trade center project, we had completed the construction
of wholesale trading markets, a freight-forwarding market, a commercial and exhibition
center, warehouses, a bus terminal and information center, serviced apartments and had a

hotel under construction at this trade center project.
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FINANCIAL REVIEW

Turnover

Turnover decreased by RMB23.9 million, or 2.5%, from RMB974.1 million for the six
months ended 30 June 2014 to RMB950.2 million for the Period. This decrease was

primarily caused by the decrease in revenue from sales of properties. The following table

sets forth the details of tumover during the periods indicated.

MANAGEMENT DISCUSSION AND ANALYSIS
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For the six months ended 30 June

BZE6A30HILAMEA
2015 2014

Turnover Turnover
E % EXE %

(RMB’000) (RMB'000)
(AE®F) % (AR®TT) %
Sales of properties MEHE 926,625 97.5 964,432 99.0
Property management services MEEERRY 12,551 1.3 6,861 07
Rental income KON 10,660 I.1 2,822 03
Advertising income E=ON 329 0.1 — F
Total A% 950,165 100.0 974,115 1000

Sales of Properties MEHE

Revenue from the sales of properties decreased by RMB37.8 million, or 3.9%, from
RMB964.4 million for the six months ended 30 June 2014 to RMB926.6 million for the

Period. The decrease of sales of properties was in line with the decrease in the GFA of

properties sold, which decreased by 5,608 sq.m., or 4.0%, from 139,116 sq.m. for the six
months ended 30 June 2014 to 133,508 sqm. for the Period. The decrease of the GFA

of properties sold was mainly due to the Group's prudent sales strategy adopted to cope

with the complex and volatile environment. Our revenue for the Period was primarily

derived from the sales of wholesale trading market units at our Ganzhou Trade Center,

Xingning Trade Center, Mianyang Trade Center, Heze Trade Center, and from the sales

of shopping mall at our Ganzhou Trade Center.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE D

The following table sets forth the GFA, average sales price and revenue from properties

delivered during the periods indicated:

TREJIRATREERNYROEEEE -

FHEBRERE
For the six months ended 30 June
BZ6A30ALAEA
2015 2014
Average Average
GFA  sales price Revenue GFA sales price Revenue

BEER FHEE  EXE EEER  PHEE 2XB
GFA in sq.m., average sales price in RMB per sq.m. and turnover in thousands of RMB

BRERE(TAXK)  PHEB(BYAXARBL)REXBEARRE TR

Ganzhou Trade Center FMNEERE D

Wholesale trading market units BURSHRTEBETT 33,885 8,499 288,004 56,442 8,014 452,315
Shopping mall FAERHENE 11,020 10,118 111,498 L =8 =
Subtotal N 44,905 8,897 399,502 56,442 8014 452315
Xingning Trade Center EEFERT D

Wholesale trading market units BURHRTEBETT 37,709 6,045 227,949 — — -
Subtotal Mgt 37,709 6,045 227,949 = - -
Mianyang Trade Center REBHEMRE O

Wholesale trading market units BURSHRTBET 14,720 6,410 94,362 34,559 6,797 234,898
Subtotal N 14,720 6,410 94,362 34559 6,797 134,898
Heze Trade Center SEBEMRA D

Wholesale trading market units BURSHRTBET 16,645 5,626 93,647 — — —
Subtotal N 16,645 5,626 93,647 - - -
Jining Trade Center BEEHEMRF D

Wholesale trading market units BURSRTEBET 12,770 4,452 56,855 24304 4418 107,366
Subtotal Mgt 12,770 4,452 56,855 24304 4418 107,366
Yulin Trade Center EREEMRAD

Wholesale trading market units BURSRETEBETT 2,407 5,256 12,651 4488 4979 22,345
Shopping mall maxsHENE 1,951 11,473 22,384 16,860 8,183 137,966
Subtotal It 4,358 8,039 35,035 21,348 7509 160,311
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MANAGEMENT DISCUSSION AND ANALYSIS

GFA
BEER

BEEENWRE DM

For the six months ended 30 June

BZ6A30RLKMEA
2015 2014
Average Average
sales price Revenue GFA  sales price Revenue
FHER - EXE RERE VHEE LXB

GFA in sq.m., average sales price in RMB per sq.m. and turnover in thousands of RMB

BREEE(TAK)  PHEB(BYARARBT)REXBARR TR

Wouzhou Trade Center BHNEEWRA L

Shopping mall RaxsETE 1,928 8,595 16,571 i = 3
Subtotal et 1,928 8,595 16,571 = = £
Ningxiang Trade Center BERHENRA O

Wholesale trading market units BURSRTEBET — — — 2367 3920 9,279
Serviced apartments BEALE — = = 9 2,740 263
Subtotal Mt — — — 2463 3874 9,542
Other Properties Hftyz

Haode Yinzuo RIE o R 473 5717 2,704 — = =~
Subtotal P 473 5717 2,704 — . —
Total st 133,508 6,941 926,625 139,116 6933 964432
Property Management Services MEEE R

Revenue from property management services increased by RMB5.7 million, from RMB6.9
million for the six months ended 30 June 2014 to RMBI12.6 million for the Period. This

increase primarily reflected the continued expansion of our property management

portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

Rental Income
Revenue from rental income increased by RMB7.9 million, or 282.1%, from RMB2.8 million
for the six months ended 30 June 2014 to RMBI0.7 million for the Period. The increase

was primarily due to the increase in leasing area.

Gross Profit and Margin

Gross profit decreased by RMBI81.7 million, or 29.3%, from RMB619.9 million for the six
months ended 30 June 2014 to RMB438.2 million for the Period. Our gross profit margin
decreased from 63.6% for the six months ended 30 June 2014 to 46.1% for the Period.
The decrease in gross profit was in line with the decrease in gross profit margin which was

resulted from the change in product mix.

Other Revenue

Other revenue increased by RMB60.5 million from RMB3.6 million for the six months
ended 30 June 2014 to RMB64.1 million for the Period. Other revenue mainly represents
the government grants related to investment properties recognised in profit or loss of
RMB59.7 million during the Period (six months ended 30 June 2014: RMB Nil), which
was previously recorded as deferred income, and dividend income of RMB3.6 million for
the Period (six months ended 30 June 2014: RMB3.2 million) in connection with a 10%
minority investment made to the local rural credit cooperative institution in Mianyang,

Sichuan province.

Other Net Income

Other net income for the Period mainly represents net gains on disposal of available-for-
sale investments, which are investments in quoted funds and unlisted wealth management
products issued by banks, financial institutions or asset management companies based on

the Company's treasury policy.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and Distribution Expenses

Selling and distribution expenses increased by RMB9.9 million, or 13.6%, from RMB72.9
million for the six months ended 30 June 2014 to RMB82.8 million for the Period. The
increase primarily reflected an increase in the number of properties that were pre-sold

during the Period.

Administrative and Other Operating Expenses

Administrative and other operating expenses increased by RMB21.2 million, or 9.7%,
from RMB218.3 million for the six months ended 30 June 2014 to RMB239.5 million for
the Period. The increase was primarily due to a significantly higher level of administrative

expenses incurred to support our growing operational scale during the Period.

Fair Value Gain upon Transfer of Completed Properties Held for Sale to Investment
Properties

During the Period, the Group transferred certain completed properties held for sale to
investment properties since there was an actual change in use from sale to eaming rental
income purpose. The Group's investment properties carried at fair value were firstly valued
as at 30 June 2015 on investment approach (income approach) and direct comparison
approach by Savills Valuation and Professional Services Limited, an independent firm of
surveyors. For the six months ended 30 June 2015, the Group recorded a fair value gain
of RMB277.6 million (six months ended 30 June 2014: RMB Nil) upon transfer.

Fair Value Change on Embedded Derivative Component of the Convertible Notes

On 23 January 2015, the Company issued convertible notes in an aggregate principal
amount of US dollars (“US$") 120 million due 23 January 2020. The convertible notes
bear interest at 7.00% per annum payable semi-annually. Unless previously redeemed,
repaid, converted or purchased and cancelled, the Company will redeem the convertible
notes at 137.48% of its principal amount on the Maturity Date. In accordance with the
terms and conditions of the convertible notes, the Company shall give the convertible
notes holder an internal rate of return of 13% upon redemption of the convertible notes
under certain circumstances. The conversion option and the redemption option are
considered as embedded derivative component of the convertible notes and revalued at
each reporting date. For the six months ended 30 June 2015, the Group recorded a fair
value gain amounting to RMB59.3 million (six months ended 30 June 2014: RMB Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

Finance Income
Our finance income was generated from the interest of bank deposit. There was no
significant fluctuation for the finance income for the Period compared to the finance

income for the six months ended 30 June 2014.

Finance Costs

Our finance costs increased by RMB64.5 million from RMBO.8 million for the six months
ended 30 June 2014 to RMB65.3 million for the Period. The increase was primarily due
to an increase in bank loans and convertible notes issued during the Period to finance
the business operation and development, which in tumn increased the interest expenses.
Substantially all of the interest expenses paid on bank loans for the Period were capitalized

into properties under development.

Income Tax

Our income tax expense increased by RMB26.3 million, from RMBI53.1 million for the
six months ended 30 June 2014 to RMBI179.4 million for the Period. Such increase was
mainly due to the increase in deferred tax assets arising from temporary differences of fair

value change on investment properties.

Profit for the Period and Profit Attributable to Equity Shareholders of the Company

As a result of the foregoing, our profit increased by RMB61.6 million, or 28.1%, from
RMB219.1 million for the six months ended 30 June 2014 to RMB280.7 million for the
Period. Our profit attributable to equity shareholders of the Company increased by
RMB50.2 million, or 22.7%, from RMB220.9 million for the six months ended 30 June
2014 to RMB271.1 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Restricted Cash

Restricted cash amounted to RMB248.3 million as of 30 June 2015 compared to
RMB198.2 million as of 31 December 2014. Our restricted cash as of 30 June 2015
primarily represented the cash we pledged to commercial banks for relevant mortgage
facilities granted to our customers for the purpose of purchasing properties by our
customers. Such pledged cash generally represents 2-10% of the total credit provided
by commercial banks. The increase in our restricted cash as of 30 June 2015 primarily
reflected the increase in property sales obtaining mortgage loans provided by commercial
banks to our customers which are subject to the cash pledge arrangement described

above during the Period.

Liquidity and Capital Resources

Our primary uses of cash are to pay for construction costs and land acquisition costs, fund
working capital, service our indebtedness, purchase property, plant and equipment for our
own use, and other regular business operation needs. To date, we have primarily financed
our operational expenditures through internally generated cash flows including proceeds
from the pre-sale and sales of properties, borrowings from commercial banks and other

lenders, proceeds from our initial public offering and convertible notes issuance.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE D

Bank loans and other borrowings

The following table sets forth our outstanding borrowings as of the dates indicated.

RTERREMEE

TREINFAREBRMOREEEE

At 30 June At 3| December
2015 2014
2015 5 2014%F
6H30H 12A31H
RMB 000 RMB 000
AR¥FR ARBTT
Current nE
Secured AHEA
— short term bank loans and other borrowings - RHRTERRAMEER 200,000 145,000
— current portion of secured non-current —BERERBRITEK
bank loans and other borrowings FEMEEREE S 601,150 224,500
Subtotal NE 801,150 369,500
Non-current *RB
Secured HHEA
— repayable after | year but within 2 years ——FREMFRER 347,260 399,230
— repayable after 2 years but within 5 years —~MERERFARER 846,740 793,370
Subtotal NEF 1,194,000 1,192,600
Total At 1,995,150 1,562,100

As of 30 June 2015, the bank loans and other borrowings are all denominated in
Renminbi, of which RMB452,000,000 (31 December 2014: RMB417,000,000) bear fixed

rates and the remainder bear variable interest rates.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T
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MANAGEMENT DISCUSSION AND ANALYSIS

Bank loans and other borrowings bear interest rates ranging from 5.75% to 10.23% per

annum for the Period (2014: 6.40% to 10.23%) and are secured by the following assets:

BEEENWRE DM

RABERREMEERBERZN E575%E
10.23%HEMEE(20145F : FFIR640% %
1023%) * WA TS EEEER

At 30 June At 3| December

2015 2014

20155 2014

6A30H 12A318

RMB 000 RMB 000

AR®TR ARBETT

Properties under development for sale FEEEYE 1,491,595 981,722
Completed properties held for sale HREEZIME 923,798 904,770
Properties held for future development for sale HRERRERENE 399,687 252,088
Investment properties REM% 174,400 &
Total A% 2,989,480 2,138,580

CONTINGENT LIABILITIES

We make arrangements with PRC commercial banks so that such banks may provide
mortgage facilities to our customers to purchase our properties. In accordance with
market practice, we are required to provide guarantees to these banks in respect of
mortgages provided to such customers. Guarantees for such mortgages are generally
discharged at the earlier of: (i) the due registration of the mortgage interest held by the
commercial bank upon the subject property, or (i) the settlement of mortgage loans
between the mortgagee banks and the purchasers. In addition, we are required by the
banks to place a security deposit to secure our guarantee obligations. If a purchaser
defaults on the mortgage loan, we are typically required to purchase the underlying
property by paying off the mortgage loan with any accrued and unpaid interest and
penalty based on the loan agreement. If we fail to do so, the mortgagee banks will auction
the underlying property and recover the balance from us if the outstanding loan amount
exceeds the net foreclosure sale proceeds. Such amount may also be settled through
withholding the security deposit we place with the banks. In line with industry practice,
we do not conduct independent credit checks on our customers but rely on the credit
checks conducted by the mortgagee banks. As of 30 June 2015, our maximum amount of
guarantees provided to banks for mortgage facilities granted to our customers amounted
to RMB2,648.4 million.

RAGE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

COMMITMENTS AR
At the end of the reporting period, the Group's outstanding commitments contracted but RBERR  ARBETAOBTERBEOYE
not provided for in respect of property development expenditure are as follows: PR MARENT
At 30 June At 3| December
2015 2014
20155 20146
6A30H 12A31 8
RMB 000 RMB 000
ARETR ARETT
Construction and development contracts BERREEN 2,044,019 1,926,765
Land agreements TR 178,850 330,588
Total ast 2,222,869 2,257,353
KEY FINANCIAL RATIOS FEMBLE

The following table sets out our current ratios and gearing ratios, net gearing ratios as of

the end of the reporting periods indicated.

TREFIBFARARAPNREILE  BER

B ERFEEARLE -

At 30 June At 3| December

2015 2014

20155 20146

6H30R 12A31H

Current ratio () BN E O 1.69 1.76
Gearing ratio @ BEAGBLEO 19.8% 13.2%
Net gearing ratio @ FEERBLERO 23.0% Net cash ¥R &

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

(1) Our current ratio is calculated by dividing current assets by current liabilities as of the end of

the respective reporting period.

(2)  Our gearing ratio is calculated as the Group's total interest bearing borrowings as of the
respective reporting period (includes bank loans and other borrowings and convertible notes)
divided by total assets as of the end of the respective reporting period and multiplying by
100%.

(3)  Our net gearing ratio is calculated as the Group's net debt (aggregated bank loans and other
borrowings and convertible notes net of cash and cash equivalents and restricted cash)
divided by the total equity of the Group as of the end of the respective reporting period and
multiplying by 100%.

QUALITATIVE AND QUANTITATIVE DISCLOSURE ABOUT FINANCIAL
RISK

Reflecting the nature of our property development, investment and management
operations, we are exposed to various financial risks in the normal course of our business.
However, our sales were primarily denominated in RMB, being the functional currency of
our major operating subsidiaries; therefore, our Board expects the future exchange rate
fluctuation will not have any material effect on our business. We did not use any financial

instruments for hedging purpose.

RESTRICTION ON SALES

As of 30 June 2015, we were simultaneously developing |3 projects in 9 provinces and
autonomous regions in China. Under the terms of certain master investment agreements
with local government authorities regarding the development of trade centers, such as
our agreements in relation to Ningxiang, Mianyang and Ganzhou Trade Centers, we are
required to maintain a certain portion of the trade center properties, typically 20%-30%
in terms of GFA, for self-use or leasing purpose. We believe that such requirement is
in line with our overall development plan for these projects. Except for the conditions

mentioned above, there is no restriction on sales of the land acquired by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWRDN

HUMAN RESOURCES

As of 30 June 2015, the Group had a workforce of 2,346 people. The number of staff
had decreased by 1.9% since 31 December 2014. The total employee benefit expenses
for the Period amounted to RMB170.4 million, increased by 18.8% (six months ended
30 June 2014: RMB143.4 million). We actively recruit skilled and qualified personnel in
the Chinese local markets, including students newly graduated from universities as well
as employees with relevant work experience. For the senior management team and
selected management positions, we may also seek to recruit personnel with interational
experience. The remuneration package of our employees includes salary, bonuses
and other cash subsidies. In general, we determine employee salaries based on each
employee's qualifications, experience, position and seniority. We have designed an annual
review system to assess the performance of our employees, which forms the basis of our
determination on salary raises, bonuses and promotion. As of 30 June 2015, the number
of outstanding share options granted by the Company to its directors (the “Directors”)
and employees is 66,055,000 shares.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T
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DISCLOSURE OF INTEREST
EaiE

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS IN SECURITIES EERIETHAENESESR

As at 30 June 2015, the interests and short positions of the Directors and chief executive R2NI5F6A308  RAREZREETHA
of the Company in the shares, underlying shares and debentures of the Company or any BRARAIFEEAEEEE (TR RESF LD
of its associated corporations (within the meaning of Part XV of the Securities and Futures &6 {([ 2% Rk BE B 1) FE XV E) A (D
Ordinance (the “SFO")) as notified to the Company and the Stock Exchange pursuant BB KEHFFHEBEE S KBEEHE

to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which XVEPET R 8 D EDBME AR ) Rk R TR
he/she is taken or deemed to have under such provisions of the SFO), or as recorded EJZ KE(BRBEES MBS RIINEAE
in the register maintained by the Company under section 352 of the SFO, or as notified MEFEXRAEENERRAE)  IREZ

to the Company and the Stock Exchange pursuant to the Model Code for Securities %‘ HAE IR 0I5 352 IR RTE BB SR & KPR
Transactions by Directors of Listed Issuers (the “Model Code”) contained in the Listing 8B EMAMNERIAR + FIRE ETHR AR

Rules, were as follows: %@E’\Jiﬁ?ﬁ‘ﬂ/\ﬁ%iﬁﬂﬁﬁ% 2 5 R ESr Al
(MEEFR ARG RRE R R A #E
KRBT :
Long position in the shares and underlying shares of the Company REQARARGREBRANFR
Approximate

percentage of
the Company’s
total issued

share capital®

BELE
Corporate Personal BRfT
Name Class of Shares interest interest Share Options Family interest Total BREN
e B8R NERL fBAER BRE FERL et HHEARe
Wang Jianli Ordinary shares 2,070,000,0000 - - - 2,070,000,000 51.56%
TRH gl
Wang Dewen Ordinary shares 2,070,000,0000 — — — 2,070,000,000 51.56%
IfEX LEK
Huang Dehong Ordinary shares/Share option 2,070,000,000" - 4,000,000 - 2,074,000,000 51.66%
ARk LRR /B
Wang Lianzhou Share option — — 300,000@ — 300,000 001%
TEN BiE
Lam, Chi Yuen Nelson  Share option — — 300,000¢ — 300,000 001%
HEE BRE

HYDOO INTERNATIONAL HOLDING LIMITED % Z B B = iR B R A 7
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DISCLOSURE OF INTEREST

R

Notes:

TR E

These shares are held by Most Trend. The entire issued share capital of Most Trend is
wholly-owned by the ultimate controlling shareholders. By virtue of an acting-in-concert
declaration executed by the ultimate controlling shareholders on 22 March 2013, the ultimate
controlling shareholders, among other things, confirmed that since | January 2010, they
have been operating our Group collectively and would through discussions reach consensus
among themselves before reaching any commercial decisions on a unanimous basis. As such,
the ultimate controlling shareholders are deemed to be interested in the 2,070,000,000
shares of our Company through Most Trend.

This represents the share options granted pursuant to the Pre-IPO Share Option Scheme
(as defined below). Details of the Pre-IPO Share Option Scheme are set out in the section
headed "Pre-IPO Share Option Scheme” on pages 38 to 4| of this interim report.

The percentage shareholding is calculated on the basis of 4,014,844,000 shares issued as at
30 June 2015.

Save as disclosed above, as at 30 June 2015, to the knowledge of the Board, none of

the Directors or chief executive of the Company had any interests or short positions in

the shares, underlying shares and debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) which were required to be: (i)

notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part

XV of the SFO (including interests and short positions which the Directors and chief

executive were taken or deemed to have under such provisions of the SFO); (ii) recorded

in the register kept by the Company pursuant to Section 352 of the SFO; or (iii) notified

to the Company and the Stock Exchange pursuant to the Model Code.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, according to the register of members kept by the Company
pursuant to Section 336 of the SFO and so far as is known to, or can be ascertained after
reasonable enquiry by the Directors, the following person/entity (other than the Directors
or chief executives of the Company) had an interest or short position in the shares,
underlying shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which would fall to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO, or be directly
and indirectly interested in 5% or more of the nominal value of any class of share capital

carrying rights to vote on all circumstances at general meetings of the Company:

DISCLOSURE OF INTEREST
iR

TERFES

R2015F6 A308 - RIBARRIRRE 5 K
BIRBIE336GETFHERMEREESAAMK
REEEHEEEREMERR  RESH
ARENEETHAESIN  BEIFHFRBE
EBIEXVERZE 2 37 B IR AR AR A &
BRXMBEBERARAREBEEE (ERR
EH LR EHIEXVED) &K - BERHD K
B% HEEXEERRTAERNRARN (4
BE—YBATERARIREAE LIREX
FER) EES%IUA LERMATAT

HYDOO INTERNATIONAL HOLDING LIMITED 3 ZE B RER A 7

INTERIM REPORT 2015 i 3 &



DISCLOSURE OF INTEREST

EERE

Long position in the shares and underlying shares of the Company

REQBRGREBRG TR

Approximate
percentage of the

Company’s total

Number of Shares issued share

g 4= capital
Corporate Share AR
Name Nature of interest interest Options B EITHERAH
=1 BEME NEER BRE  BiREsbo
Most Trend Beneficial owner 2,070,000,000 o 51.56%
=R BERBEA
Mr. Wong Choi Hing Interest in controlled corporation/ 2,070,000,000? 5,800,000('9 51.70%
THELE Share Option
XTI RS B
Mr. Wang Quanguang Interest in controlled corporation 2,070,000,000? ~ 51.56%
FEhksE RGN EE
Mr. Wang Desheng Interest in controlled corporation/ 2,070,000,000?) 4,000,00009 51.66%
Share Option
FEmEs R =R BRE
Mr. Wang Dekai Interest in controlled corporation/ 2,070,000,000? 4,000,0001'9 51.66%

FrEREE
Mr. Wong Sheungtak

TeEREE

Top Amuse Holdings Limited

1 1 12 B A IR 7]

Hony Capital Fund 2008, L.P.

Share Option
Rt E s A
Interest in controlled corporation/

Share Option
R EEEsBkE
Beneficial owner
EnBAA
Interest in controlled corporation
REH AR ER

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T

2,370,000,000® © 4,000,0000'9 59.13%
600,000,000 — 14.95%
600,000,0009 — 14.95%
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DISCLOSURE OF INTEREST

Number of Shares

EEHE

Approximate
percentage of the

Company’s total
issued share

gk 4= capital

Corporate Share RN

Name Nature of interest interest Options B EITHERAH

28 EEME DEER BRE BHESLEO

Hony Capital Fund 2008 GP, L.P. Interest in controlled corporation 600,000,000 s 14.95%
RIET LB R

Hony Capital Fund 2008 GP Limited Interest in controlled corporation 600,000,000 - 14.95%
R B s

Hony Capital Management Limited  Interest in controlled corporation 600,000,000© e 14.95%
Rt EE ER

Hony Managing Partners Limited Interest in controlled corporation 600,000,000 = 14.95%
RIEHEBER

Mr. Zhao John Huan Interest in controlled corporation 600,000,000® = 14.95%
HLBEE R EE R

Eminent Ascend Beneficial owner 300,000,0009 S 7.47%

ER BEHBEAA
Pingan Real Estate (Hong Kong) Beneficial owner 475,742,331 — [1.85%
Company Ltd. EREAA

Ping An Real Estate Company Ltd.  Interest in controlled corporation 475,742,33102 = [1.85%
R EE S

Ping An Life Insurance Company Interest in controlled corporation 475,742,33113) — [1.85%
of China Ltd. R A E S

Ping An Insurance (Group) Company Interest in controlled corporation 475,742,331 — [1.85%

of China, Ltd.

REHEE S
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DISCLOSURE OF INTEREST

R

Notes:

TR E

The percentage shareholding is calculated on the basis of 4,014,844,000 shares issued as at
30 June 2015.

These shares are held by Most Trend. The entire issued share capital of Most Trend is
wholly-owned by the ultimate controlling shareholders. By virtue of an acting-in-concert
declaration executed by the ultimate controlling shareholders on 22 March 2013, the ultimate
controlling shareholders, among other things, confirmed that since | January 2010, they have
been operating the Group collectively and would through discussions reach consensus among
themselves before reaching any commercial decisions on a unanimous basis. As such, the
ultimate controlling shareholders together control 51.56% interest in the issued share capital

of the Company through Most Trend.

Top Amuse Holdings Limited (“Top Amuse") is wholly-owned by Hony Capital Fund 2008,
L.P., hence Hony Capital Fund 2008, L.P. is deemed to be interested in 600,000,000 shares
held by Top Amuse.

Hony Capital Fund 2008, L.P. is controlled by Hony Capital Fund 2008, GP, LP., hence Hony
Capital Fund 2008, GP, LP. is deemed to be interested in 600,000,000 shares held by Top

Amuse.

Hony Capital Fund 2008, GP, L.P. is controlled by Hony Capital Fund 2008 GP Limited,
hence Hony Capital Fund 2008 GP Limited is deemed to be interested in 600,000,000 shares
held by Top Amuse.

Hony Capital Fund 2008 GP Limited is wholly-owned by Hony Capital Management Limited,
hence Hony Capital Management Limited is deemed to be interested in 600,000,000 shares
held by Top Amuse.

Hony Managing Partners Limited hold 80% of the shares of Hony Capital Management
Limited, hence Hony Managing Partners Limited is deemed to be interested in 600,000,000
shares held by Top Amuse.

Hony Managing Partners Limited is wholly-owned by Mr. Zhao John Huan, hence Mr. Zhao
John Huan is deemed to be interested in 600,000,000 shares held by Top Amuse.

Eminent Ascend is wholly-owned by Mr. Wong Sheungtak hence, Mr. Wong Sheungtak is
deemed to be interested in 300,000,000 shares held by Eminent Ascend.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T
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Fund 2008, GP, LP.#% 1R & M 11 1& 5 A #)
600,000,000 B & 7 B #E4 ©

Hony Capital Fund 2008, GP, L.P.F Hony
Capital Fund 2008 GP Limited 2% * # Hony
Capital Fund 2008 GP Limited #18 AR MY 1645
7 9 600,000,000 B A% 7 #E A #E 2 o

Hony Capital Fund 2008 GP Limited B3 Hony
Capital Management Limited® & ¥ & @ i
Hony Capital Management Limited #45 &M%
&5 # 600,000,000 BB 13 o 5 HE s

Hony Managing Partners Limited 5 & Hony
Capital Management Limited #80% 8% 17,
Hony Managing Partners Limited 4% &R 1%
14575 ) 600,000,000 B AR 17 BB #E 5 o

Hony Managing Partners Limited Fi# < BR 5T
TEBE HESBELMRANIERE
#600,000,000 BB 17 R B o @

ARMTERLAZERE HIERLA
%Fﬂ%wﬁ ¥ 75 300,000,000 R B 7 o
B o
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(n

(12)

(13)

(14)

This represents the share options granted pursuant to the Pre-IPO Share Option Scheme.
Details of the Pre-IPO Share Option Scheme are set out in the section headed “Pre-IPO
Share Option Scheme™ on pages 38 to 41 of this interim report.

This represents derivative interests in the underlying shares. Pingan Real Estate (HongKong)
Company Ltd. (“Pingan HK") holds a direct interest in the convertible notes which will be
convertible into 475,742,331 shares, subject to adjustment.

Pingan HK is 100% controlled by Ping An Real Estate Company Ltd, hence Ping An
Real Estate Company Ltd. is deemed to be interested in 475,742,331 underlying shares
represented by the convertible notes directly held by Pingan HK.

Ping An Real Estate Company Ltd is controlled by Ping An Life Insurance Company of China
Ltd, hence Ping An Life Insurance Company of China Ltd is deemed to be interested in
475,742,331 underlying shares represented by the convertible notes directly held by Pingan
HK.

Ping An Life Insurance Company of China Ltd is 99.5% controlled by Ping An Insurance
(Group) Company of China, Ltd.,, hence Ping An Insurance (Group) Company of China, Ltd.
is deemed to be interested in 475,742,331 underlying shares represented by the convertible
notes directly held by Pingan HK.

Save as disclosed above, as at 30 June 2015, to the knowledge of the Directors, no other

person (other than a Director or chief executive of the Company) had, or were deemed

or taken to have interest or short position in the shares or underlying shares which would

fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV

of the SFO, or which were recorded in the register kept by the Company pursuant to
Section 336 of the SFO.

DISCLOSURE OF INTEREST

(10)

(n

(12)

(14)

B EXFRIREE S -

ERRERDFAERARBES 8RHNE
tE - BRI E RN ERAT BR800
BENKRFREBE4 AIERRFHERA
FRRERT &I 8 -

WRERBERDOITEER - FRIAHER
BIERRA(TREBFETERRE
MEZEER - SR LIRA475742331 IRER
3 AT FERE o

T2EBRTLTHEGRAR 100%EH] -
HELZTHEARARBE AR FLEBRE
BRI ERERMRKA475742331 RAEEKHD
REER R °

TRIBHEERATBPEFEASRRRK
DAERARE - R EFRASRBRN
ERAFBEARFLRERRETERERE
T3 475,742,331 IRABREAR D B HE s

FETZASRBRROEBARHRFETR
R (RE)RDERRARIEH99.5% « HAE
TZRB(EE)ROHERRAEESRTER
BARBEUHERRBREKA75742,331 48
HRGm AR -

R20I15F6A30H  BLEEAR

A BEEOAL(RRAEZEHIEZTRAGR
MBEELBRRREREAREES RAGHAE
XVERSE 2 & 3 D AR AAR B RERABLR

ARARERES PG EDIE
Betn SRR (D O AR ©

336 EAMFEE LM
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DISCLOSURE OF INTEREST
@ E

PRE-IPO SHARE OPTION SCHEME

The Company ratified and approved the pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme™) on 20 March 2013.

The purpose of the Pre-IPO Share Option Scheme is to recognize the contribution of
the employees of the members of the Group and any persons who have contributed to
the Group at the time of granting Options (the “Qualified Participants”) to the business
development of the Group by granting share options (“Options”) to them as incentive

and/or reward.

(i) the exercise price per share under each Option is HK$1.014;

(i) asat 30 June 2015, the total number of outstanding Shares involved in the Pre-IPO
Share Option Scheme was 66,055,000 Shares, representing approximately |.65% of

the Shares in issue of the Company;

(i) the grantees are entitled to exercise in full or in part any vested Options from
six months after the listing date (31 October 2013, the “Listing Date") to 3|
December 2018; and

(iv)  no further Options will be granted after the Listing Date.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T

BRARERAERESTS
RATIERRIER2013F3 820 BE XA H
ERAERETE (R ARERAE) -

BRARERABEEN S S ERARLER
EREREDEBRJRBHY A REERHE
EELERNASEREARIERE RN AKE
RUBERERHASEERERNEMALISR
BRBHRE]) -

() BHBRENERBRNITEER014E

=

(i) R20I5F6A308 BXARERA
BRESETRATENBRELCHA
66,055,000/ - 15N AR 2 EITRH A
1.65% :

iy M EWHBQOBFIOANB [LH
A& AEAZE2018F12A318
RENBETEZIIDHEEBER
R

(v) EMRHREIEE-SRHRERE -
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Particulars of the outstanding Options conditionally granted under the Pre-IPO Share

Option Scheme are set out below:

DISCLOSURE OF INTEREST

EEHE

RIZE R AR EBAERER 3B RIFR R
AMTERBEFEEIINT -

Number of
Options Number of
Number of Number of exercised/ outstanding
Options Options cancelled/  Options as at
held as at granted  lapsed during 30 June
| January 2015 during the Period 2015
Number of R20I55F the Period RAEE R2I5F
Options granted lAIA RAEE e/ 6A30H
Grantees Date of grant of Options Rt R E BEN BEM B8/ KU RTEM
ERA BREBRERS #8 BREHE BREHE BREHA BhREHA
Directors
5%
Huang Dehong 30 November 201 |
BRE 2011E11A30A 4,000,000 4,000,000 — AS 4000000
Wang Lianzhou 20 March 2013
FiE 2013634200 300,000 300,000 e — 300,000
Lam, Chi Yuen Nelson 20 March 2013
HEE 201338208 300,000 300,000 = — 300,000
Other employees 30 November 201 |
EtiES 011E11A30A 56,630,000 50,825,000 = 1,160,0002 49,665,000
Other employees [6 October 2012
EfiES WREIAI6A 9,190,000 7,490,000 — 1,500,000? 5,990,000
Former Director
ESE
Wong Choihing!" 30 November 201 | 11,600,000 5,800,000 - - 5,800,000
IBE0 2011411 A308
Total
B 82,320,000 68,715,000 — 2,660,000 66,055,000

HYDOO INTERNATIONAL HOLDING LIMITED % Z B B = iR B R A 7

INTERIM REPORT 2015 i 3 &



DISCLOSURE OF INTEREST
@ E

Notes:

In accordance with the rules of the Pre-IPO Share Option Scheme, the Board has resolved in
the Board meeting held on 22 August 2014 that the Options granted to Mr. Wong Choihing,
the former Chairman and executive Director of the Company, which were vested pursuant
to the Pre-IPO Share Option Scheme are still exercisable and the remaining Options granted
which were not vested pursuant to the Pre-IPO Share Option Scheme have been cancelled
from 25 August 2014.

In accordance with the rules of the Pre-IPO Share Option Scheme, the outstanding Options
granted to certain employees pursuant to the Pre-IPO Share Option Scheme have been
cancelled due to their resignations from the Company, and these Options will not be

exercisable from the effective dates of their resignations.

The Options shall vest according to the following schedule:

For Options granted on 30 November 20/ |
R2011 11530 ARHBERE

Respective Vesting Date EERAH

31 December 2012 2012 12431R
31 December 2013 2013128318
31 December 2014 2014%F 12831 H
31 December 2015 201512831 H

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T

@

REHEXAFAERATEME - EFER
014F8ANABHMEZTSRPRE £
BELE (AARAMERRITES) KE
BRETEENERARERAEIFTESL
I ABAREBNERE  RESARARER
RIBRIET IR THERBBOESRTS 8
2014F8 A5 HARRR -

BEERAFERAT8IARR - RLBTR
BIR AR & B A B RS BI P S A0 R TT
{ERBB AR B M FIBE A2 B RRRRN -

vl

BRERRRATHRREE

Percentage of Shares under

an Option that shall be vested

EEEBREATHNROEIL

25%
50%
75%
100%
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For Options granted on 16 October 20/2
R2012% 105 16 AL HIIBRE

Respective Vesting Date

31 December 2013
31 December 2014
31 December 2015
31 December 2016

For Options granted on 20 March 2013
R2013F3 520 AREBBRE

Respective Vesting Date

31 December 2014
31 December 2015
31 December 2016
31 December 2017

Details of the Pre-IPO Share Option Scheme are set out in note 21 to the financial

statements.

3l b

20135128318
2014128318
2015%12A31H
2016F12A31H

3l b

2014F12A31H
20155128318
2016F12A31H
2017F12A31H

DISCLOSURE OF INTEREST
EaiE

Percentage of Shares under

an Option that shall be vested

EEBBERERTNRO AL

25%
50%
75%
100%

Percentage of Shares under

an Option that shall be vested

EEBBERERTNROED L

25%
50%
75%
100%

BB ARAERATBRETENFEHNY
BmERME2 -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AFEAREMER

CORPORATE GOVERNANCE

The Board is of the opinion that the Company had complied with the code provisions as
set out in the Corporate Governance Code (the "CG Code") contained in Appendix |4
to the Listing Rules during the Period.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding securities transactions by the Directors and
employees (the “Securities Dealing Code”). Having made specific enquiry of all Directors,
the Directors have complied with the required standard set out in the Model Code during

the Period.

STRATEGIC REVIEW COMMITTEE

The Company established a strategic review committee (the “Strategic Review
Committee”) in September 2013, as an additional corporate governance measure to
evaluate any potential investment opportunities in Harbin presented to the Group. The
Committee consists of one non-executive Director and three independent non-executive

Directors.

The Strategic Review Committee is aware of the restrictions under the non-competition
undertaking (“Harbin NCU") entered into between Mr. Wong Choihing and Mr. Wang
Dewen in favour of Harbin China South City Company Limited in 2012. The duties of the
Strategic Review Committee include reviewing and assessing any investment opportunities
in Harbin that are presented to the Company, at least once every six months, and
identifying the steps to be taken in respect of such opportunities. Neither Mr. Wong
Choihing nor Mr. Wang Dewen will participate in any review, assessment or decisions

made by the Strategic Review Committee.

The Strategic Review Committee met on 3| August 2015, and concluded that there were

no potential investment opportunities in Harbin for the Group.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T

EHERGBRETR

R B CERA LA R 81 P ey iR 2 < Al
ERARFESREEETEFERNRTT
AESEERITA) - BR2BES(FL

BEEHE EERHRNEERZESTRRSH
BHE °

REEELZES
ARABR20B3FIARURKEERES([K
HEEZEE|)  EABICEEREHIUT

EAKERNGRER SOEMEERERSE -
REEH—RFRNTESRZRBUNFNTE

AR i}
”Dm@ﬂoﬁﬁgﬁééﬁ %i AERE
RiMERETARDEBERBENEMRE
wd ELERAEAET R UREBER
BEETER - THELERTENLAR TS
HERBREREQETHANES - TEIOR
% °
REEEZEEN2015F8 A3 BEALH

RAAEERNORBEY BEEMEEREKS -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

REVIEW OF INTERIM RESULTS

The audit committee of the Company (the “Audit Committee”) was set up on 27
September 2013 in compliance with Rule 321 and Rule 3.22 of the Listing Rules and with
written terms of reference in compliance with the CG Code as set out in Appendix |4
to the Listing Rules and the roles and responsibilities delegated to the Audit Committee
by the Board. The Audit Committee currently consists of two independent non-executive
Directors, Mr. Lam, Chi Yuen Nelson (being the chairman of the Audit Committee) and
Mr. Zhao Lihua, and one non-executive Director, Mr. Yuan Bing. The primary duties of the
Audit Committee are to review the financial information of the Company, to oversee the
financial reporting process and internal control system of the Group, to oversee the audit
process, to make recommendation on the appointment, re-appointment and removal of
external auditor and perform other duties and responsibilities assigned by the Board. The
Audit Committee has reviewed the Company's unaudited condensed consolidated interim
results and financial report for the six months ended 30 June 2015, and confirms that the
applicable accounting principles, standards and requirements have been complied with,
and that adequate disclosures have been made. The Audit Committee has also discussed

the auditing, internal control and financial reporting matters.

The interim financial report for the period ended 30 June 2015 is unaudited, but has been
reviewed by KPMG, in accordance with Hong Kong Standard on Review Engagements
2410 "Review of interim financial information performed by the independent auditor of

the entity”, issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the Period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of

the Company's listed securities during the Period.

AFERAREMER

ERPHIEE

ARREGREZES([EREBG N 2013F9
A BREETHRAEII REINGE - LW
HANM ST B EE R TR A EER
BEENLREZENERZEQERNBHE R
BEKYL BERZECHMEBUIRNTES
(MBREE(BREEQER) REVELE)
M—BFMTES(RELE)AK - EZEE
ENIERERBELAAANBER  BEEH
BHRRERARBRHEL RS - EEEH
Mg REL ENZERFAEADZEME
HEEERUARBTESSRRNAMBERE R
B - BERZEGEERARAEENISFS
A30BIEAERANREEZERASHHEEE
LKA BHRE - WHEADENHBEANSHRA
BRAIRBEREHELRHRSE - BRZEEN
BaliREat - WEEH RIS RERENER -

BE20I5F6 A0 FH@+T BB BERER
KEZ BEHESHREHMEBMAREEE
SHMAERMHEBEMH ITEERE2410%
[BRNBUZBMETHHBERNER R
Sﬂo

RHERE
EZERRNERAANPHRS -

BE  HEFEEARDR LHES

HARRAZEEMFLARAMEES - HER
BEADAEIR EHES -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AFEAREMER

ISSUE OF 7.00% CONVERTIBLE NOTES DUE 2020

On 23 January 2015, to leverage the investor's expertise in commercial and logistics
property investment and to further enhance the Company's growth in the specialized
trade center and logistics projects, the Company issued 7.00% convertible notes with an
aggregate principal amount of US$ 120,000,000 (the “Notes™), which are due in 2020. The
Notes are exchangeable into shares, and are unconditionally and irrevocably guaranteed
by certain subsidiaries of the Company. The proceeds from the issuance will be used for
investing in existing and new projects including expansion of the Group's logistics business

and/or other general corporate finance purposes.

As at the date of this interim report, the total outstanding principal amount of the Notes
is US$120,000,000.

Under the terms and conditions of the Notes, an adjustment was made to the conversion
price of the Notes as a result of the Final Dividend from HK$1.956 per share to HK$1.884
per share effective from 20 May 2015, being the ex-entitlement day (the “Adjustment”).
Apart from the Adjustment, there is no change in the terms and conditions of the Notes.
The maximum number of shares that will be issued upon conversion of all the outstanding
notes at the previous conversion price and the adjusted conversion price is 475,742,331
shares and 493,923,567 shares respectively, representing an increase of 18,181,236
shares (the “Additional Conversion Shares”) issuable under the Notes. The Additional
Conversion Shares will be issued pursuant to the general mandate granted to the directors
of the Company by the shareholders pursuant to an ordinary resolution passed at the

general meeting of the Company held on 13 May 2014.

Please refer to the Company's announcements dated 9 January 2015, 26 January 2015, 7
July 2015 and its annual report for the year ended 3| December 2014 for details on the
Notes.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE B ZERER A T

BITM2020F B HIH7.00% AT B IR E 15
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ARERRAMER

CHANGES IN DIRECTORS’ BIOGRAPHICAL DETAILS ExsER2Y

Changes in Directors’ biographical details since | January 2015 to 30 June 2015, which BARAB20I5FIAIBE0I5F6HA308 -
are required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules, are set out REETHRANE BSIBWBRETHEENESE

below: BEBHN T -
Name of director Changes

s 25

Mr. Wang Wei Appointed as a non-executive Director with effect from 23 January 2015

IEAE BZERFNTES  B2015F I ABHEENR

Mr. Wang Dewen Appointed as an executive Director with effect from 26 January 2015

IRXAE BZERYTES  B2015F I A26BEER

Save as disclosed above, the Company is not aware of other changes in the Director's Br B BEEN  ARBATHBRE LT
information which are required to be disclosed pursuant to Rule 13.51B(1) of the Listng ~ #RBIFE 1351B(NVEETFTREEEERMNEME

Rules. B o

For and on behalf of the Board REEST

WANG JIANLI &7

Chairman *TE

Hong Kong, 31 August 2015 BB 2015F8A31H
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INDEPENDENT AUDITOR’S REPORT
B 2B H®E

cpnac

Review report to the board of directors of Hydoo International Holding Limited

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 48 to 88 which comprises
the consolidated statement of financial position of Hydoo International Holding Limited
(the “Company™) as of 30 June 2015 and the related consolidated statement of profit
or loss, statement of profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules Goveming the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and International
Accounting Standard 34, Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation and presentation of

the interim financial report in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of intenm financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly we do not express an audit opinion.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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INDEPENDENT AUDITOR’S REPORT

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that

the interim financial report as at 30 June 2015 is not prepared, in all material respects, in

accordance with Intemational Accounting Standard 34, Intenim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
|0 Chater Road

Central, Hong Kong

31 August 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
SO E®RR

for the six months ended 30 June 2015 - unaudited
BEWI5F 6 A30HLIEAEA-REEL

(Expressed in Renminbi)

(AARBZRTR)
Six months ended 30 June
BZE6A30HILAMEA
Note 2015 2014
Pt & 20156 20145
RMB’'000 RMB'000
ARBFLE  AEBTL
Turnover BER 4 950,165 974,115
Cost of sales HE AR (511,981) (354,229)
Gross profit ER 438,184 619,886
Other revenue H At e zs 5 64,138 3576
Other net income Hi N\ F8 5 1,106 32,875
Selling and distribution expenses HEMY (82,791) (72,880)
Administrative and other operating expenses TR REMEERX (239,535) (218,289)
Profit from operations before REMED LB ATEE FIE
fair value gain on investment properties 181,102 365,168
Fair value gain upon transfer of completed BREGECTINES
properties held for sale to investment properties BREMENA A B 0] 277,643 —
Profit from operations after fair value RENENABRBEKERE
gain on investment properties 458,745 365,168
Fair value change on embedded derivative AERERNRARITE
component of the convertible notes HANARER 18 59,264 —
Finance income E TN 6(a) 7,396 7837
Finance costs RE KR 6(a) (65,263) (808)
Profit before taxation BB AU 7 7 6 460,142 372,197
Income tax PR 7 (179,448) (153,114)
Profit for the period B FE 280,694 219,083
Attributable to: BUR %75 FE4h
Equity shareholders of the Company ARAVERKRER 271,081 220,896
Non-controlling interests R ER 9,613 (1813)
Profit for the period i FI 280,694 219,083
Earnings per share SREF 8
Basic (RMB cents) ER(ARES) 6.8 55
Diluted (RMB cents) #EARED) 5.8 54
The notes on pages 56 to 88 form part of this interim financial report. Details of dividends 56888 FTEFI T A AN HiBH 5 3R 4 Y
to equity shareholders of the Company are set out in note 20(a). # 5> o AN AIHE R AR R PEAG IR B A 1R =R

#20() °
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EfEERAEMEERKER

for the six months ended 30 June 2015 - unaudited
BENI5F6A30BIEAER - FAEER
(Expressed in Renminbi)

(AARBETR)

Six months ended 30 June

BZ6HA30REAER
2015 2014
20155 20145
RMB'000 RMB'000

ARBFR ARETT

Profit for the period HRFE 280,694 219,083
Other comprehensive income for the period HREMA2EERA
(after tax and reclassification adjustments): (NBRHBEREH 2 EAE)
Items that may be reclassified subsequently to profit or loss: HEn B REERNER ¢
Exchange differences on translation of financial statements me ':P BIRANF R BB R
of subsidiaries outside the Mainland China ) H =5 1,413 6,903
Available-for-sale investments: ARHERE :

Net movement in fair value reserve ARE#HEESFE - 4,790
Other comprehensive income for the period HMAHMEERA 1,413 11,693
Total comprehensive income for the period MAZERALE 282,107 230,776
Attributable to: UT&FER:

Equity shareholders of the Company AREERRER 272,494 232,562
Non-controling interests IR A 9,613 (1,786)
Total comprehensive income for the period HRZERALE 282,107 230,776
The notes on pages 56 to 88 form part of this interim financial report. 562 88 B T E T B A AN ERBA 75 S 5 Y
B e
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B OB R

at 30 June 2015 - unaudited
H2015%6 430 A - REER
(Expressed in Renminbi)

(MAREETR)
30 June 31 December
Note 2015 2014
20155 20144
P EE 6A30H 12A31 8
RMB’000 RMB'000
ARBTT AREFT
Non-current assets FRBEE
Property, plant and equipment M - BB KR 9 78,855 92,704
Investment properties REME 10 760,000 —
Intangible assets BREE 4,144 3,038
Goodwil Gk 3,631 3,631
Other non-current financial assets Ht3EmB e p & E 13(a) 31,187 25,779
Deferred tax assets BENIBEE 335,011 293,572
Prepayment for acquisition of property, plant WEEMZE - BB &R EHTER
and equipment 368,535 368,535
1,581,363 787,259
Current assets REEE
Inventories FE 1 8,633,815 7,688,692
Current tax assets AHMRIEEE 212,644 188,991
Trade and other receivables, B 5 REMRERFIE
prepayments and deposits BRNFERES 12 1,539,213 1,133,893
Available-for-sale investments AHHERE 13(b) 600 37,000
Restricted cash RREFE 14 248,300 198,155
Cash and cash equivalents RekReZEM 15 1,402,993 1,819,029
12,037,565 11,065,760
Current liabilities i h=R
Trade and other payables B 5 REAMENRIE 16 4,550,736 3975215
Bank loans and other borrowings ROTERRHEMEER |7 801,150 369,500
Convertible notes-interest payable AERRE - EMAFE 18 22,539 —
Current tax liabilities AHEHRBRE 817,965 1,054,385
Deferred income EERA 19 911,233 882313
7,103,623 6,281,413
Net current assets REBEEFE 4,933,942 4,784,347
Total assets less current liabilities HEERRBEE 6,515,305 5,571,606

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B Ot AR =

at 30 June 2015 - unaudited

R2015%F6 A30 B —REEZ

(Expressed in Renminbi)

(MAREET)
30 June 31 December
Note 2015 2014
B e 2015%F 2014%F
6A30H 12A31H
RMB’000 RMB'000
ARETR ARBTT
Non-current liabilities FRBEE
Bank loans and other borrowings RITERREMEE 17 1,194,000 1,192,600
Convertible notes AEREE 18 701,133 —
Deferred income RIERA 19 6,851 5,843
Deferred tax liabilities BERIEEE 69,410 —
1,971,394 1,198,443
NET ASSETS EERE 4543911 4373163
Capital and reserves B2 R 4 20
Share capital % 31,825 31,825
Reserves @ 4,341,439 4,260,304
Total equity attributable to equity shareholders 782 Bl IR R E(G s 58
of the Company 4,373,264 4,292,129
Non-controlling interests IR 170,647 81,034
TOTAL EQUITY ERAE 4,543,911 4,373,163

Approved and authorised for issue by the board of directors on 31 August 2015.

Wang Jianli
TR

Chairman and Executive Director

IRRATES

The notes on pages 56 to 88 form part of this interim financial report.

R20I5F8 B3| BEEESH A RIRETE o

Wang Dewen

EFBX

HITESZRT

Executive Director and Chief Executive Officer

% 56 2 88 BLFT LMY L A AN o BB 75 SR 25 0

B o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EHERS R

for the six months ended 30 June 2015 - unaudited

BZE20I15F6A30HE

(Expressed in Renminbi)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

iz

B Ot

for the six months ended 30 June 2015 - unaudited

AR - REE
(Expressed in Renminbi)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EHERS TR

for the six months ended 30 June 2015 - unaudited

BZE0I5F6A0RLE
(Expressed in Renminbi)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHSHRERER

for the six months ended 30 June 2015 - unaudited
BENI5F6A30BIEAER - FAEER
(Expressed in Renminbi)

(MARBIIR)

Six months ended 30 June

BZE6A30HILAEA

2015 2014

20155 20145

RMB’000 RMB'000

ARETR ARETT

Cash used in operations REXBMARSE (789,952) (642,481)
PRC taxes paid B IE (411,550 (313,892)
Net cash used in operating activities REZDFARE TR (1,201,502) (956,373)
Proceeds from/(payment for) available-for-sale investments I &% & FTS 2B,/ (1 3) 36,400 (722,900)

Prepayment for investment BRERER (245,700) =

Other cash flows generated from investing activities REESMEENHMASRE 1,563 22,104
Net cash used in investing activities REFHMARSFE (207,737) (700,796)
Dividends paid to equity shareholders of the Company XA FARAIERERRARE (192,485) (624,309)

Proceeds from new bank loans and other borrowings FERITER KA MEEMEHE 505,000 955,000
Repayment of bank loans and other borrowings BERTERREMEE (71,950) (87,070)

Capital injection by non-controlling interests IR R E 80,000 39,905
Proceeds from the issue of convertible notes B EBRERMENE 736,104 —
Other cash flows used in financing activities REEHAANEMRSRE (65,584) (83,590)

Net cash generated from financing activities RETDHREREFE 991,085 199,936
Net decrease in cash and cash equivalents ReRFALEENAL FE (418,154) (1,457,233)

Cash and cash equivalents at | January RIBIBRRERASEEY 1,819,029 4292994

Effect of foreign exchange rate changes HEEXLBNTZE 2,118 6,903

Cash and cash equivalents at 30 June ReA3NBHNRERAESEEY 1,402,993 2,842,664
The notes on pages 56 to 88 form part of this interim financial report. FE6EBEMHAMTRA AT HUBREN

—&D o
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BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™), including compliance with
International Accounting Standard (IAS) 34, Interim financial reporting, issued by
the International Accounting Standards Board (“IASB™). It was authorised for issue

on 31 August 2015.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2014 annual financial statements, except for the
accounting policy changes that are expected to be reflected in the 2015 annual
financial statements. Details of any changes in accounting policies are set out in note
2.

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and

expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and performance of the Group since the 2014 annual financial statements.
The condensed consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements prepared in

accordance with International Financial Reporting Standards (“IFRSs").

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

mAEE

AP BERENRREERER M
ARAB(MRA])EH EMRMEE
AREGNNGE  BERSEREH
ERABEe((AReHENREEE )R
A BN et ER (TR | ER ) E
3455 ER B IS B MY AR E o AN BR B 7
REERER2015F8 31 BFIE -

AP BRE IRIBEE014FFEH
BREARAZBROETHRRRH -
IEREBR20I5SFFEREHRRRRNEG

HEELBRI - BHGHRENDD
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EEBERET BRI EAFEM
REOP R BRER - AELFERE
RERHMRLHBROERREE &
B WARSENZREFEXNTEN
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&S

AR EHEMEA M BT RE
REERREMT - BRAMERREY TR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

BASIS OF PREPARATION (Cont )

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG's independent review report to the Board of
Directors is included on pages 46 to 47.

AR AE T P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

| RREEE)
RHREREREER  BEEHAEEE
SHMEBARBEE BGOSR M
MBEBBHRIEERE 24I0% 4 FEH
B EREATE F B AR 8 & RET
EH RRPEHMEEMUAESEN
BUBHBEENFE46E47H °
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CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs that are first effective for
the current accounting period of the Group. Of these, the following developments

are relevant to the Group's financial statements:

- Annual Improvements to IFRSs 2010-2012 Cycle

- Annual Improvements to IFRSs 201 [-2013 Cycle

None of these developments have had a material effect on how the Group's
results and financial position for the current or prior periods have been prepared
or presented. The Group has not applied any new standard or interpretation that is

not yet effective for the current accounting period.

SEGMENT REPORTING

Operating segments, and the amounts of each segment item reported in the
interim financial report, are identified from the financial data and information
provided regularly to the Group's most senior executive management for the
purposes of allocating resources to, and assessing the performance of, the Group's
various lines of business and geographical locations. No segment information is
presented in respect of the Group's operating segment as the Group is principally
engaged in one segment in the PRC. The Group does not operate in any other

geographical or business segment during the period.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

S HRNEE

BRE ENZEGCRMA TIRAE
BEr et R E RERN R B R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

TURNOVER

The principal activities of the Group are development, sales and operation of

commercial trade and logistic centers and residential properties in the PRC.

Turnover represents income from sales of properties, property management
services income and rental income net of business tax and other sales related taxes

and is after deduction of any trade discounts.

The amounts of each significant category of revenue recognised in turnover during

the period are as follows:

AR AE T P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

EXE
AEENIEXBRAETRETHEY
MELAREEMEOFRE - HEREL

o

]S

EERBRENEHERA  WEEERY
BARBEEBMAEFEMRERRRE
thsHERBARIE L IR BN -

BABREEED RO REAUS
BHMSENT

Six months ended 30 June

EZ6A30H1EAEA
2015 2014
20154 20145
RMB’000 RMB000

AR®T R ARBTT

Sales of properties MEHE 926,625 964,432
Property management services W% E 12 AR 7% 12,551 6,861
Rental income HEWA 10,660 2,822
Advertising income BERA 329 —

950,165 974,115

HYDOO INTERNATIONAL HOLDING LIMITED 3 ZE =R AR A 7
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS A% R B A R B R

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

5 OTHER REVENUE AND OTHER NET INCOME

5

Hittzs R At FE
Six months ended 30 June
BZ6A30HLEAEA
2015 2014
2015%F 20145
RMB’000 RMB000

AR®BFR ARETT

Other revenue Hitnh 2
Dividend income BEHA 3,567 3243
Government grants (note (i) BRASHE B (B 2E () 59,701 -
Others Hith 870 333
64,138 3,576
Other net income Heg A58
Net gains on disposal of HEAHHERERZFE
available-for-sale investments 3,303 32,946
Net loss on disposal of property, HEME  BERRBERFE
plant and equipment (2,197) 71)
1,106 32,875

Note:

(i) During the six months ended 30 June 2015, the Group transferred certain completed
properties held for sale to investment properties(note(10)). The related government
grants of RMB 59,701,000(six months ended 30 June 2014: RMB Nil) previously
recorded as deferred income (notel9(i)) were recognised in profit or loss as other

revenue during the period.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

(i)  REZE20I5 Fe6 A30 BLt6fEALHRE
AEERETHELHERTIYXEE
ZREMEMZE(10))  BLATE H 8k
BIEEWAZ AR 59,701,000 7045
KR (EZE2014%6 A30B 16 1A
A ARBZT)(ME19G))ERE
WiBs P R A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

PROFIT BEFORE TAXATION

Finance income and finance costs:

Profit before taxation is arrived at after charging/(crediting):

AR AE T P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

BRBLATRIE
BBRAMEEAR/(GEA) TS RE

/8
F

(@) HBEWARBERAR :

Six months ended 30 June

BZE6A308LAER

2015 2014

20155 20146

RMB’000 RMB'000

ARMEF T ARETT

Interest income FEBA (5,409) (6,760)
Net foreign exchange gain BE 5 W 38R (1,987) (1,077)
Finance income BATS I (7,39) (7,837)
Interest on convertible notes (note |8) AERZEF S (T 18) 48,113 =
Interest on bank loans and other borrowings  $RTTE R R b EERF S 65,584 51,445

Less: Interest expenses capitalised into B BRMCBAERYE

properties under development B B RE (48,434) (50,637)

Interest expense FERE 65,263 808
Finance costs N 65,263 808

HYDOO INTERNATIONAL HOLDING LIMITED 3 ZE =R AR A 7
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS A% R B A R B R

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

6 PROFIT BEFORE TAXATION (Cont )

Profit before taxation is arrived at after charging/(crediting): (continued)

(b)  Other items:

BRBLATRIE ()
BBRAMEEAR/(GEA) TS RE
& - ()

(b) HAEE

Six months ended 30 June
EZ6A30H1LAEA
2015 2014
20155 20145
RMB’000 RMB000
ARBTR ARETT

Depreciation and amortisation WEREH

Operating lease charges meME

Cost of properties sold (i) EEMEL ()

Equity settled share-based DR R AR 2+
payments RERBNR

15,853 10,860
29,100 9,584
482,084 348,107
1,126 1422

(i) Cost of properties sold is after netting off benefits from government grants of
RMB114,207,000 (six months ended 30 June 2014: RMB182,582,000).

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

() BENERARCHBRENHIAR
114,207,000 TR BH (HE2014F6
A30HEAEA : AR 182,582,000
JT) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AR AE T P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

7 INCOME TAX FrEH
Six months ended 30 June
BZ6A30HLEAEA
2015 2014
20155 20144
RMB’000 RMB'000
AR®BTR ARETT
Current tax HHHE
PRC Corporate Income Tax R R MAET 101,779 122,005
PRC Land Appreciation Tax H B+ S (E 49,698 87,644
151,477 209,649
Deferred tax BEHE
Origination and reversal of temporary differences B M &= AU 4 R & [ 27,971 (56,535)
179,448 153,114
()  Pursuant to the rules and regulations of the Cayman Islands, the Group is @ BERSHSRAER F5E
not subject to any income tax in this jurisdiction. RZA AR BERNEFAME
Be
(b)  No provision for Hong Kong Profits Tax was made as the Group did not (b) EARANEEHATEREEMER
eam any income subject to Hong Kong Profits Tax during the period. MEBNEHAOMRA - BEERE
NG RETR A -
()  PRC Corporate Income Tax (“PRC CIT") © HECEMER(EEMER])

The Group's PRC subsidiaries are subject to statutory tax rate of 25% on

their assessable profits.

In July 2013, Ganzhou Hydoo Commercial and Trade Logistics Park
Development Company Limited was approved to enjoy a preferential PRC
CIT rate of 15% from the years 2012 to 2020 according to a tax notice
issued by the local tax bureau. The preferential tax treatment was based on
various tax rules and regulations in relation to PRC government's strategy in
encouraging investment and development of wholesale trading markets in

certain regions in the PRC.

AEBMPETF AR ARERERR
Tl B ¥2 25% B 7% E R B F o

WI3FTA - BNREEREDRE
FRAERRRRELHTEBER
(T4 7% i A EBE B 2012 F £ 2020
FEXISUNBRLCEMEHB
Lo ZHBEERREREBREKS
BETEETHEREREROK
REBNZERBRAUTER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

7

INCOME TAX (Contd)

(d)

PRC Land Appreciation Tax (“"PRC LAT")

PRC LAT which is levied on properties developed for sale by the Group in
the PRC, at progressive rates ranging from 30% to 60% on the appreciation
value, which under the applicable regulations is calculated based on the
proceeds of sales of properties less deductible expenditures including
lease charges of land use rights, borrowing costs and all qualified property
development expenditures. Deferred tax assets arising from PRC LAT
accrued are calculated based on the applicable income tax rates when they

are expected to be cleared.

In addition, certain subsidiaries of the Group were subject to PRC LAT
which were calculated based on 6% to 8% of their revenue in accordance
with the authorised tax valuation method approved by respective local tax

bureau.

The directors of the Company are of the opinion that the authorised tax
valuation method is one of the allowable taxation methods in the PRC
and the respective local tax bureaus are the competent tax authorities to
approve the authorised tax valuation method in charging PRC LAT to the
respective PRC subsidiaries of the Group, and the risk of being challenged by
the State Administration of Taxation or any tax bureau of higher authority is

remote.

PRC dividend withholding tax

Withholding tax is levied on Hong Kong companies in respect of dividend
distributions arising from profit of PRC subsidiaries earned after | January
2008 at 5%.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

7

FRE% (&)

(d)

PE LR ER( P ELEE
B

AEE R B FTH S A HE R
B % AR (B EIGIE A 30% = 60%
H) R R B AR - 1RIE
BRBRG . THREREREED
EMBRERITNRAZ(BE L
W AEEET T - BERARRA
BEERMEREHRIHE - 2
FTE) AR B (A T A A AR IR
TE & B PP T8 H 45 B s i R
BRBRGE -

AN AEBHETFREGAEM
MBI HIRET - BRREREK
BB BT R B E R E S
BOTEERMEFIRE R 6% 2 8% 5T

s
B o
7t

ARBEERR - AEZAERAH
AR AR T ER AT AL
— MAKESREFRERAEL
B TR BRI EZSTRRIAZ
ERB AR Bl L R ER
TEHBHE  AXERVBER
S EREERBHRBE RO
AKX o

o B A S SRR

EERABAREREFAAR
2008 | A | Bz & REAFED
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

8 EARNINGS PER SHARE

@

(b)

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to equity shareholders of the Company of RMB271,081,000
(six months ended 30 June 2014: RMB220,896,000) and the weighted
average of 4,014,844,000 ordinary shares (six months ended 30 June 2014:
4,026,851,000 ordinary shares).

Diluted earnings per share

The calculation of diluted earnings per share is based on the profit
attributable to equity shareholders of the Company (diluted) of
RMB259,930,000 (six months ended 30 June 2014: RMB220,896,000) and
the weighted average of 4,455,756,000 ordinary shares (six months ended
30 June 2014: 4,071,239,000 shares) after adjusting for the effect of deemed
issue of shares for nil consideration under the Company's Pre-IPO Share

Option Scheme (note 21) and the effect of conversion of convertible notes.

Weighted average number of ordinary share (diluted)

AR AE T P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

8 SREF
@ BREXER

BRERBIRALD B EERRE
i 78 A K #2710810007C(8 =
014F6A0RERER: AR
220896000 7T) J & 78 A% AN 19 21
4014844000 8% (B ZE 201456 A
308 LE/N1E A : 40268510008 ) &

s
B o
7t

(b) EBREFER

FREERANFEAXARRE
AR ERAREEAIBREE
(2N EEREEITRO UK
HERERZENF 2ELRE
% NARERRFEGEEET
BA R 259,930,000 7T (B Z 2014
F6ANBIEAREA: ARE
220,896,000 7 ) Bk BA 3 i A% an 4 F
15 #14,455,756,000 % (& £ 2014 &
6A308 LE/A {8 A : 4071,239,000
&) -

LRBET 8 (EE)

Six months ended 30 June

BZ¢A30ALAMEA
2015 2014
20155 20146
RMB’000 RMB'000
AR®BTR ARETFT
Weighted average number of ordinary shares TRRIETHE 4,014,844 4,026,851
Effect of deemed issue of shares under BEALANERRRAERA
the Company's Pre-IPO Share Option BRET BN HERIERT
Scheme for nil consideration BhnE g 22,045 44,388
Effect of conversion of convertible notes BRABRRERNTE 418,867 =
Weighted average number of ordinary TR METHH(EE)
shares (diluted) 4,455,756 4,071,239
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS A% R B A R B R

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

9 PROPERTY, PLANT AND EQUIPMENT
Additions

During the six months ended 30 June 2015, the Group acquired items of property,
plant and equipment with a cost of RMB7,091,000 (six months ended 30 June
2014: RMB4,664,000).

Disposals

ltems of property, plant and equipment with a net book value of RMB5,296,000
were disposed of during the six months ended 30 June 2015 (six months ended
30 June 2014: RMB705,000), resulting in a loss on disposal of RMB2,197,000 (six
months ended 30 June 2014: RMB71,000).

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

nE - BERRE
hE

REZ215F6A30AERER A%
BAR A AR 7,091,000 (8 ZE2014
FeA30BIEAREA - AR 14,664,000
TLWENE - BRERRZBEE o

HE

REZ2015F6A30BEAEAR - KA
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A30BIEREA - ARE7050007T)H#)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

INVESTMENT PROPERTIES

During the six months ended 30 June 2015, the Group transferred certain
completed properties held for sale to investment properties since there was
an actual change in use from sale to earning rental income purpose, which
were evidenced by commencement of operating lease as stipulated in the lease
agreements entered into by the Group. The Group's investment properties
carried at fair value were firstly valued as at 30 June 2015 by Savills Valuation and
Professional Services Limited (“Savills"), an independent firm of surveyors. The
valuation were carried out by Savills with reference to market value of property
interest, which intended to be the estimated amount for which a property should
be exchanged on the date of valuation between a willing buyer and a willing
seller in an arm'’s length transaction after proper marketing wherein the parties
had each acted knowledgeably, prudently and without compulsion. In valuing the
property interest in the PRC, Savills has adopted the investment approach (income
approach) by taking into account the current rental income of the property
interest and the reversionary potential of the tenancy, and also adopted the direct
comparison approach and made reference to the recent transactions for similar
premises in the proximity. Adjustments have been made for the differences in
transaction dates, building age, floor area etc, between the comparable properties
and the subject property. A fair value gain of RMB277,643,000 (six months ended
30 June 2014: RMB Nil), and corresponding deferred tax of RMB69,4 11,000 (six
months ended 30 June 2014: RMB Nil), upon the transfer had been recognised in
the consolidated statement of profit or loss for the period in respect of investment

properties.

Certain bank loans granted to the Group were jointly secured by investment
properties with a book value of RMB174,400,000 (31 December 2014: RMB Nil)
(note 17).

The Group's investment properties are held on leases of between 3 to |5 years in
the PRC.

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

REME
REZ2015F6 308 (-7~ E A B -
BRAREVHERARRLERE
BYETHELERTIMENREER
FRREBESRA - Al AREH
ETHRELERTHEEREZREY
X - AEENREVMERARBAR
WR2015F6 A30BRBLAERMA A
F-ATEANGERZEEAERA
A([E—KTFEERETERMEE
ZREAE-ATHENZENEER
MmEmET MamERAMELE
BiHE BREFHEBEESATE
HAEFHORAE BEREXEERT
REEBHEENENEEER - M
EhEMERESR F—AFEES
BERABEE(BAE)) Wit R EER
MREHSRARBANEL R 8 -
TERMEELEZE  2EMEREY
EMITBNRES YRATEERYE
HEBMERARSBH Bk - BEE
EENAEMERELRE - At - A2
AREREERNGHBRRARKRE
MERR A7 EW AR 277,643,000
To(8 2201466 A308 1E X B A :
ARBEZR) REBELEHBEARE
69,411,000 7C(B E2014F 6 A30H (EX
@A : ARBZR) -

FEEERNAETRITERBREBA
K " 174,400,000 (20145 12 A31 B :
ARBEL)OBRENFEER(HE17) -

AEERTFENRENERNTIZES
ENHEDRA -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

Il INVENTORIES I ®E&
30 June 31 December

2015 2014
2015%F 20145
6A30H 12831 H
RMB’000 RMB000

AR®FR ARETT

Property development LESE

Properties under development for sale HEERME 4,929,080 3,566,207

Completed properties held for sale HEEZTIME 2,446,085 2,544,436

Properties held for future development for sale FEARGREDE 1,256,715 [,577477
8,631,880 7,688,120

Others Hity

Low-value consumption goods KBS Fm 1,935 572
8,633,815 7,688,692

As at 30 June 2015, certain properties under development for sale, completed R2015F6HA30B ETHEERY

properties held for sale and properties held for future development for sale were ¥ HREERIVERSERKRGRE

pledged for certain bank loans granted to the Group (note 7). W% EREASEERETRITIER

AR (BEE17) -

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

TRADE AND OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS 12 EBESZREMEWRRE BARERE

%

30 June 31 December
2015 2014
20155 2014
6A30H 12318
RMB’000 RMB'000
AR®T R ARETT
Trade and bill receivables B o RMGARERRER 17,170 27393
Prepaid business tax and other taxes BN EER R EMTIE 184,382 137,761
Deposits, prepayments and other receivables Ed - BRFE LM EKE 1,337,661 968,739
1,539,213 1,133,893

Ageing analysis: Rl oM

As at the end of the reporting period, the ageing analysis of trade and bill
receivables (net of allowance for doubtful debts) based on the date the relevant

trade and bill receivables recognisedis as follows:

RESHR - ZRBEHRUFERE
REBERERN B R DNE 5K
BB E (R RERE) MRk D

T
30 June 31 December
2015 2014
20155 20144
6A30H 128318
RMB’000 RMB'000

AR®T R ARETT

Within | month [ &R AR 10,379 [ 7971
| to 3 months | Z318A I5 4516
3 to 6 months 3E61EHA 3,661 4906
Over 6 months 6 fE A A E 3,115 =

17,170 27,393
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

12 TRADE AND OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS
(Contd)
Trade and bill receivables are primarily related to proceeds from the sale of

properties. Proceeds from the sale of properties are made in lump-sum payments

or paid by instalments in accordance with the terms of the corresponding contracts.

In respect of trade and bill receivables, credit risk is minimised as the Group
normally receives full payment from buyers before the transfer of property

ownership.

In respect of other receivables due from third parties, the Group reviews the

exposures and manages them based on the need of operation.

As at 30 June 2015, the Group has no concentration of credit risk in view of its
large number of customers. The Group did not record significant bad debts losses

during the period.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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BEREMERRE  BERERE
&(&)

B 5 IR R B R
EFEREAR - NEHERARER
REBERSER— R EN RS BX
e

HRAEEBAENERNEMEEA R
BERKE2MHR, At B 5 RRFTIAK
BURRENEERREN
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(BABEBIN - BUAREIIR)

I3 OTHER FINANCIAL ASSETS 13 HttemEE
(@)  Other non-current financial assets @ EHittkrRBemEE
30 June 31 December
2015 2014
20155 2014
6A30H 12A318
RMB’000 RMB'000
AR®FR ARETT
Available-for-sale unlisted equity securities At & 3F F IR AR 5 31,187 25,779

(b)  Available-for-sale investments

(b) THRHERE

30 June 31 December

2015 2014

20156 20146

6H30H 12331 H

RMB’000 RMB'000

AR®BTR ARETT

Wealth management products BMEm 600 37,000

R2015F6[308 At HE &
BIEBARTABTIERERED
R 12{E AR B B MR B3
MR ERNRE -

At 30 June 2015, the available-for-sale investments represented short-term
unlisted wealth management products issued by banks in the PRC which are

either redeemable on demand or with maturities within |2 months.

I4 RESTRICTED CASH 14 ZRHES

20156 4308 %2014 12H318 -
XRHBEERETFAEEYEE HH
E T EHIE FIRT o

At 30 June 2015 and 31 December 2014, the restricted cash were pledged
to banks for certain mortgage facilities granted to purchasers of the Group's

properties.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS A% R B A R B R

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

15 CASH AND CASH EQUIVALENTS

15 BRERREEEN
30 June 31 December

2015 2014
2015%F 20145
6A30H 124318
RMB’000 RMB000

AR®BFR ARETT

Cash at bank and in hand RIFFREREE

1,402,993 1,819,029

At 30 June 2015, included in the Group's cash at bank and in hand are foreign
currency deposits of RMB355,745,000 (31 December 2014: RMB265,024,000).

16 TRADE AND OTHER PAYABLES

As at the end of the reporting period, the ageing analysis of trade creditors based

on invoice date, is as follows:

R2015F6A308  AEBHHRTFER
BB B E A R35574500070(2014
F12A31H : AR%265024,0007C ) #)
INEETE SR o

le EBZRHEMENKE

RBEHR  BEAEREEZRHORK
AR

30 June 31 December

2015 2014
20155 20145
6A30H 12A318
RMB’000 RMB000

ARBTT AR®TTT

Due within | month or on demand R UEARE R E R EE 249,380 712,272
Due after | month but within 3 months A E B BB 3ME A R EEf 869,714 335,133
Due after 3 months but within 6 months FA3ME A &8 R 6flE A A E) 8 552,741 589,107
Due after 6 months 61E A 1% 2| Ef 81,900 83921
Trade and bills payables BHRNTIERENZE 1,753,735 720433
Receipts in advance FAWKIE 2,564,741 2,013,186
Other payables and accruals H A e K fE 5t IR 232,260 241,596

4,550,736 3975215

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

BANK LOANS AND OTHER BORROWINGS 17 BRITERREMEE
At 30 June 2015, the Group's bank loans and other borrowings were repayable as R2015F6A30R  AEBHHETER
follows: REMEBENEEBRAT

30 June 31 December

2015 2014
2015% 20145
6A30H 12831 H
RMB’000 RMB000

AR®T R ARETT

Current RE
Secured HEH
— short-term bank loans and other borrowings - RHRTERKAMEE 200,000 145,000
— current portion of secured non-current bank -~ FEAERBRITERK
loans and other borrowings HiEENRE DD 601,150 224,500
801,150 369,500
Non-current FRE
Secured HEM
— repayable after | year but within 2 years ——FREMFRER 347,260 399,230
— repayable after 2 years but within 5 years - MERBRFRER 846,740 793370
1,194,000 1,192,600
1,995,150 1,562,100
At 30 June 2015, the bank loans and other borrowings are all denominated in R20I15F6A30R RITERKH M
Renminbi, of which RMB452,000,000 (3| December 2014:RMB417,000,000) bear EEANARBHE HERARE
fixed interest rates and the remainder bear variable interest rates. 4520000007C(2014F 12 A31B = A R

417000000 70) IR E EFIRETE « Hk
A BRI R B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

BANK LOANS AND OTHER BORROWINGS (Contd)

Bank loans and other borrowings bear interest rates ranging from 5.75% to 10.23%
per annum for the six months ended 30 June 2015 (2014: 6.40% to 10.23% per

annum), and are secured by the following assets:

RITERREMEE(E)
BEWISFCANALEAMEA  RITE
HREMEERNT575%F 10.23% K F
FE (20144 - FFIE640%ZF 1023%) 5T
B AT EE(EER -

30 June 31 December

2015 2014

20156 2014

6A30H 12H318

RMB’000 RMB'000

AR®TR ARET T

Properties under development for sale FEEEYE 1,491,595 981,722
Completed properties held for sale HECTIYE 923,798 904,770
Properties held for future development for sale RERRERENME 399,687 252,088
Investment properties REME 174,400 —
2,989,480 2,138,580

At 30 June 2015, bank loans of the Group amounted to RMB334,650,000 (31
December 2014: RMB386,600,000) were not in compliance with the imposed
covenants. Such non-compliance primarily relates to operating subsidiaries which
failed to achieve certain statement of financial position ratio at the end of the
reporting period. The directors of the Company are of the view that bank loans
amounted to RMB242,650,000 (31 December 2014: RMB29,600,000) are non-
current liabilities at 30 June 2015 as the Group has obtained notices from the
corresponding banks dated 30 June 2015, which confirmed that the subsidiaries
would not be regarded as having breached the covenant and the banks would not
demand early repayment from the subsidiaries. The remaining RMB92,000,000
(31 December 2014: RMB95,000,000) was classified as current liabilities in the

consolidated statement of financial position at 30 June 2015.

At 30 June 2015, certain secured bank loans of the Group totaling RMB58,500,000
(31 December 2014: RMB58,500,000) were guaranteed by a subsidiary of the
Group and a third party.

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

R2NI5F6A30H  REEMBTER
A 3 A R #334650,0007C(2014% 12 B
31 B AR 386,600,0007T ) A& B SFFTi
MARE - ZARETARBERRER
AETHBRALEEENEETARAS
BAEREERRNBRENRERETH
BRALREEHNEETAREHE - K
REEERA  N20I5F6A30H " F
BESRITETRA R 242,650,000 7T (2014 &
12A318: AR#2916000007T) 53
nBEE BARNKEEER0I5F6HA
30 HEBARIERTTRVA AN - BAERZ
ZFREATEHERERBH RZFR
TPEEXZETRRIRMNER - T
AE#92,000,0007C(20145F 12 A31 B -
A K #95,000,0007T ) 201566 H30R
HEHRBHRRARNESERREEE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

CONVERTIBLE NOTES

On 23 January 2015, the Company issued convertible notes in an aggregate
principal amount of US dollars (“US$") 120 million due 23 January 2020 (“Maturity
Date”). The convertible notes bear interest at 7.0% per annum payable semi-
annually. Certain subsidiaries of the Group will unconditionally and irrevocably
guarantee the due payment of all sums expressed to be payable by the Company

under the convertible notes.

Unless previously redeemed, repaid, converted or purchased and cancelled, the
Company will redeem the convertible notes at 137.48% of its principal amount on

the Maturity Date.

The rights of the convertible notes holder to convert the convertible notes into

ordinary shares are as follows:

®  The convertible notes will be convertible at the option of the holder into
ordinary shares at the initial conversion price of HK$1.956 per share but
will be subject to adjustment in the manner provided in the Indenture (“the

Conversion Price”).

®  The number of ordinary shares to be issued on conversion of a convertible
notes will be determined by dividing the principal amount of the convertible
notes to be converted (translated into HK dollars at the fixed exchange
rate of HK$7.7546 to US$1.00) by the Conversion Price in effect on the
conversion date. A conversion right may only be exercised in respect of one
or more notes. If more than one convertible notes held by the same holder
is converted at any one time by the same holder, the number of ordinary
shares to be issued upon such conversion will be calculated on the basis of

the aggregate principal amount of the convertible notes to be converted.

In accordance with the terms and conditions of the convertible notes, the
Company shall give the convertible notes holder an internal rate of retum of 13.0%
upon redemption of the convertible notes under certain circumstances (“Early

Redemption Amount”).

REEZHH

B E M EE

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

TEREE

R20I5F 1 A23H - RARBEITUER
ZEASALI20EFEET  R2020F |
AA(TEEMAE D - TERERR
FERRT0%E  BEEIRN—R &
%@ﬁ%ﬁA%ﬁﬁ@ﬂmﬁﬂ%hﬁ
BREEEN - DREREEGERTT
HEIMER -

(RIFRECEMD - EE BHRIBEEK
dEH ARERRAPERASEN

137.48% BE o] A] B 2 4 o

TEEEEREARTERERELR
TR EMI T :

o RAEAMEERRVSRRETR
1956 BT A BREELLABR
- EATREZNFATAR(RR
&l -

o BANBERZEREHBITORMEE
KRG ESRITERER AT
(ZETEE77546 8L K 1.00%E
THRE BB BRIARRR B SE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

CONVERTIBLE NOTES (Contd)

The convertible notes holder may require the Company to redeem all or some of
such convertible notes at their Early Redemption Amount together with interest
accrued and unpaid to the redemption date when (i) the ordinary shares of the
Company cease to be listed or admitted to trading or suspended for a period equal
to or exceeding 30 consecutive trading days on the Stock Exchange; (ii) there is a
change of control, or (i) the Company fails to meet certain sales targets for the
year ending 31 December 2015 and 2016.

In addition, the convertible notes holder shall have the right to require the
Company to redeem all or some of such convertible notes at any time on or after
23 January 2018 at its Early Redemption Amount together with interest accrued

and unpaid to the redemption date.

Upon giving not less than 30 days' nor more than 60 days' notice to the convertible
notes holder, the trustee and the paying and transfer agent, the Company may
redeem the convertible notes at a redemption price equal to the Early Redemption
Amount on the redemption date fixed by the Company together with accrued
and unpaid interest (and any additional tax amounts) if any, to the tax redemption
date if (i) any change in, or amendment to, the laws (or any regulations or rulings
promulgated thereunder) of a relevant taxing jurisdiction affecting taxation; or
(i) any change in the existing official position or the stating of an official position
regarding the application or interpretation of such laws, regulations or rulings

(including a holding, judgment or order by a court of competent jurisdiction).

As a result of the payment of final dividend in respect of the year ended 3|
December 2014 by the Company, the conversion price of the convertible notes
was adjusted from HK$1.956 per share to HK$1.884 per share effective from 20
May 2015.

The conversion option and the redemption option mentioned above are
considered as embedded derivative component of the convertible notes and

revalued at each reporting date.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

I8 CONVERTIBLE NOTES (Cont'd) 18 FWEREEE
The convertible notes recognised in the consolidated statement of financial position RAREBGE MR R ER A AR
of the Group are analysed as follows: ZEAMMT :
Host
liability Derivative

component component Total
FRAEHS  TETIARD st
RMB’000 RMB’000 RMB’000

AR®TR AR®T R AR®TR

Net proceeds for the issuance of the BITBRERD

convertible notes P RS 8 525,701 210403 736,104
Interest expenses (i) (note 6()) FEF (i) (i 3E 6(a)) 48,113 — 48,113
Change in fair value of derivative MTETABSAAE

component iok= — (59,264) (59,264)
Exchange difference EHER (1,281) — (1,281
At 30 June 2015 201556 A30H 572,533 151,139 723,672
Less: Interest payable due within | year & : IR —FAE|HH ERF S (22,539) — (22,539)

Non-current portion of convertible notes 7220154 6 A 30 B

at 30 June 2015 A ERREN IR D 549,994 151,139 701,133

()  Interest expenses i)y FERX
Interest expenses on the convertible notes is calculated using the effective AEREEOMNERAKAER
interest method by applying the effective interest rate of 22.21% per annum MEZABEB S NERFHN X
to the liability component. 021%5E °

(i)  Conversion rights exercised (i) BITENBRRE
No convertible notes was converted as at 30 June 2015. RNISF6A0AREERAE

&S
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RS A% R B A R B R

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

|9  DEFERRED INCOME 13, ON
30 June 31 December
2015 2014
20155 20145
6H30H 12431 H
RMB’000 RMB'000
AR®ETR ARBTT
Current B
— Government grants (note i) — BBy (BTt 911,233 882313
Non-current FRE
— Deferred revenue in relation to sale and —REHE KL ERER
operating leaseback arrangement (note ii) ZHHRTE Y (TR 6,851 5843
Note Kzt
(i) Pursuant to the respective agreements between the Group and local governments, i) RAR N 55 18 B 2 3 TR 25 5T 69 5 R 143
such grants are for subsidising the infrastructure construction of certain projects & AEHRAHMUASENEH
undertaken by the Group's property development subsidiaries. During the six months ERZEFRAIATARE TIHE AR
ended 30 June 2015, the Group recognised grants of RMB202,828,000 (six months AR © B ZE2015F6 A30H LEX
ended 30 June 2014: RMBI177,752,000) from certain governments for the Group's fA  AEEFHEER B HRNE T
projects. R 86 B A A R #6202,828,0007T (&L
F2014F6 A30RIENMEA : AR
177,752,0007T) °
(i) In conjunction with certain sales contracts entered into by Jining Hydoo Logistics iy EREEREMTRAZERAEH

Center Development Company Limited and Wuzhou Hydoo Commercial and
Trade Centre Development Company Limited for sales of properties, the Group
subsequently leased back certain sold properties from the respective buyers
under operating leases for terms of 3 to 0 years at agreed rental rates. Upon
recognition of the sales of such properties, a portion of the sales proceeds, which
represents the excess of sales price over fair value of such properties, is deferred and
amortised over the respective terms. During the six months ended 30 June 2015,
the deferred revenue arising from such sales and leaseback arrangements amounted
to RMB1,008,000 (six months ended 30 June 2014: RMB87,000). The revenue
recognised from sales of such properties amounted to RMB3,21 1,000 during the
period (six months ended 30 June 2014: RMB660,000).

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T

BB EEEDTRAEARARE
FIHETYXEESR - AEEEE
ERHBpENESINGERERRNEE
BEAFEEETEELME HfA
3EI0F - ZEWERRLER &
EERE AR BB HFIBEELEL
P HERETE BREESH - 2201556 A30
BIEAEA  BRHEERERTERER
BEEERELE W= A AR 1,008,000
T (BiZE201456A30BIENEA ¢
AR#87,0007T)  NEFHEZEY
EMBERERKEAARE321,0007T
(B Z2014F6H30A 1EEA © A
R¥6600007T) ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(BABEBIN - BUAREIIR)

20 CAPITAL, RESERVES AND DIVIDENDS 20 BE - RERRE
(@)  Dividends @ RE
The Board has resolved not to declare any interim dividends for the EZGERTHBEZE0I5F6A
six months ended 30 June 2015. Dividends paid to equity shareholders 30 EAEAE K E 4 B &
attributable to the previous financial year, approved and paid during the B FEMBFEREE - RAHH
interim period: HAERRNOERBRERRE

Six months ended 30 June

HZ6A3081EEA
2015 2014
20154 20144
RMB’000 RMB000

AR®T R ARETT

Final dividend in respect of the previous PR BB RO A 9 BB TR &
financial year, approved and paid during the R EiR% B &M% 6 /&1l
following interim period, of HK6 cents per  (E{Z 20144 6 A 30 A

share (six months ended 30 June 2014: ERMEA - 19.5810)
HK19.5 cents per share) 192,485 624,309
(b)  Share capital (b) KX
Authorised and issued share capital ZEERERITRE
At 30 June 2015 At 31 December 2014
R201556A30R M2014F 12A31 H
No. of shares Amount  No. of shares Amount
ROEE &8 ‘A TR
'000 $000 ‘000 $000
R FER FlE TR
Authorised: ERE
Ordinary shares of SREHE01 BT
HK$0.0! each VE B 8,000,000 80,000 8,000,000 80,000

HYDOO INTERNATIONAL HOLDING LIMITED 2 5 B B2 = it 5 bR 2 8
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

20 CAPITAL, RESERVES AND DIVIDENDS (Contd) 20 BE- RERRE(E)
(b)  Share capital (Contd) b) BREE)
Authorised and issued share capital (Cont d) EEREBITRE(E)
Ordinary shares, issued and fully paid: ERTRARERR
Number of Nominal value of
Note Par value Shares ordinary shares
P 5E HE BROHBE ERREE
HK$ ‘000 HK$'000 RMB'000
BT Thx TET ARETRT
At | January 2014 20141 A 18 00l 4,029,950 40,299 31,945
Shares repurchased MR {n & Bl 2 o
and cancelled (1 0.0l (15,106) (151 (120)
At 31 December 2014, 2014 12A31H -
| January 2015 and 2015F 1 A1 K
30Jun 2015 1201546 A30H 001 4014844 40,148 31,825

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

CAPITAL, RESERVES AND DIVIDENDS (Cont d)

(b)

Share capital (Contd)

Authorised and issued share capital (Cont d)

Note:

(1)

During the previous financial year, the Company repurchased 15,106,000
of its own ordinary shares on the Stock Exchange for a total consideration
of HK$40,443,550 (equivalent to approximately RMB32,145,000). All of
the 15,106,000 repurchased ordinary shares have been cancelled during
the year ended 31 December 2014 and the related issued share capital of
the Company was reduced by the nominal value of these shares. Pursuant
to section 37(3) of the Companies Law of the Cayman Islands, an amount
equivalent to the par value of the shares cancelled of HK$ 150,106 (equivalent
to approximately RMB120,000) was transferred from share premium to the
capital redemption reserve. The premium paid on the repurchase of shares of
HK$40,293,444 (equivalent to approximately RMB32,025,000) was charged to

the share premium account.

There is no change in ordinary shares during the six months ended 30 June
2015.

Non-controlling interests

During the six months ended 30 June 2015, the Group increased the paid-in

capital of Huaiyuan Hydoo Commercial and Trade Center Company Limited

by RMB200,000,000, of which RMB80,000,000 was paid up by the non-

controlling equity holder.

20

(BREERIN - IAARKIIR)

B FERRE(E)

(b) BAE(E)
ZEREZRITRE(E)
fisE
(N

(©)

RBERREE - AD AR
BB E H 15,106,000 f% X &
% - 48 X {8 540,443,55078 T
(HHERH A K ¥32145000
JT) ° 20144 15,106,000 % & 2
LTBRRE T ZZRHE
AEERAARNEETRA
RE - REHSES AR
Q) AEROHNOEE
150,106 BTL(HHERK AR
120,0007c) K EHE £ E B K
DEEEZRAELHE - R
17 B8 [B BT 14 ' (840,293,444 7%
T E R LA R % 32,025,000

JERRMDEERERTN

o

JT
%3
B Z2015F6A308 1k~ M@
B SRR EES -

FERER

BZ2015F6A30H1E/AR
AEEMEEREEEMRA
ERAARIEMEZERNAR
#200,000,0007C * R AR
80,000,0007T B IFIEMAE T FFA A
B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS A% R B A R B R

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

21  EQUITY SETTLED SHARE-BASED PAYMENTS

The Company has a share option scheme (the “Pre-IPO Share Option Scheme"),
which was first adopted on 30 November 201 I, whereby the directors of the
Company were authorised, at their discretion, to invite employees of the Group,
including directors of any company in the Group, to take up options to subscribe
for shares of the Company. Additional options were further granted to certain
employees of the Group on |6 October 2012 and 20 March 2013 respectively.
After such grants, a total number of |,715 share options were granted to
employees. Each option gives the holder the right to subscribe for | ordinary share

in the Company and is settled gross in shares.

(@)  The terms and conditions of the grants are as follows:

21

NRSEEURDAERNATN
AARR0EIA0B & RRHE
BRiEstE(TERRAEERERE
2 Bt AAREZESEAMM
MERT - BEAEENES (BEAS
BAEMARNES)EMNBRENRER
DRI o BWHNOEEARE D HIR 20125
I0A16BKR2013F3A208BRTAE
BETEE ARLZZFERER &
gRITSHBRECETEES - §hHiE
IRIER T B ABFRBARA | RER
R WA 284S -

(@) RHEOERREGNT

Number of Contractual life

instruments of options

REIABE BRESHTH

() Options granted on () M20IIFEI1A30H
30 November 201 | EhiRE
— directors -5F
— employees —EE

Vesting date

BEBAY

3| December 2012 2012 12 A31 B
31 December 2013 2013% 12831 H
3| December 2014 20145 12831 B
3| December 2015 201512831 B

325 85 months
8518 A

1,180 85 months
85 {& A

Percentage of

vested shares
EREBRH
MED

25%
50%
75%
100%

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

EQUITY SETTLED SHARE-BASED PAYMENTS (Contd)

The terms and conditions of the grants are as follows: (Contd)

21

(Expressed in Renminbi unless otherwise indicated)

(BABEBIN - BUAREIIR)

UEREEURDRERNNRE)
() RENEZRREHNT : (&)

Number of  Contractual life

instruments of options

RETAHE BRESHER

(i) Options granted on (i) M2012FI0AI16H
|6 October 2012 RnriE g

— employees —EE 191 74 months

7418 A
Percentage of
vested shares
Vesting date ERBRH
BEAS WESL
31 December 2013 2013F 12 A31 H 25%
31 December 2014 2014F 12431 8 50%
31 December 2015 20155 12A318 75%
31 December 2016 20165 12 A31 H 100%

(i) Options granted on (i) M2013F3H20H
20 March 2013 RhmiE g

— directors &= 19 69 months

6918 A
Percentage of
vested shares
Vesting date ERBRH
BEAH MBS
31 December 2014 2014 12 A31 H 25%
31 December 2015 2015F 12431 8 50%
31 December 2016 20165 12A318 75%
31 December 2017 2017F 12 A31 H 100%

The options are exercisable from six months after the Company's initial

public offering date to 3| December 2018.

ERETEARAERNARBEER
%N E A ZE2018F 12531 H
1718
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

21 EQUITY SETTLED SHARE-BASED PAYMENTS (Contd) 2l LRSBEEUROGAEROARE)
(b)  Adjustments on number of options and exercise price: (b) BREIZERTEENRE:
Pursuant to the relevant terms of the Pre-IPO Share Option Scheme, on BEERAREERBREE
31 October 2013, being the listing date of the share of the Company, F) AR 50 - IR2013F 1031 B
each share with a par value of US$| each under each option granted was (BERRARGEETEE) - §H
automatically adjusted to 48,000 options and the exercise price of each ERENBRETSREE XL
option was adjusted from HK$48,654 to HK$1.014 accordingly. %M1 B B ENFRE R 48,000 17 BB

B SHBRENSRITEED
F 48,6548 TLAHEFHE A 101478

fED

Weighted
average
exercise price Number

I of share options
FHTEE BREHE

Outstanding at | January 2015 R2015F | A | BREARTE HKS$1.01438 T 68,715,000
Forfeited during the period HIMKR HK$1.01478 7T (2,660,000)
Outstanding at 30 June 2015 120154 6 A30 B #KFTHE HK$1.01458 7T 66,055,000
Exercisable at 30 June 2015 R 20154 6 B30 Bl F17{# HK$1.01478 T 50,312,500
The Options outstanding at 30 June 2015 had a remaining contractual life of 20159 6 B30 B A & 17 6 88 A%
3.5 years (31 December 2014: 4 years). ENRTAOFHRISF(2014
F12A318 1 46F) -

HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(BREERAN - BAARIIR)

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 22 BRAAEENERMIA
Financial instruments measured at fair value RAREFENEWMIA
The following table presents the carrying value of financial instruments measured at TREJRBERRALEHERRA
fair value at the end of the reporting period on a recurring basis, categorised into AREFENSRIAREE WRER
the three-level fair value hierarchy as defined in IFRS 13, Fair value measurement. B HREERE 35 ARBEFERR
The level into which a fair value measurement is classified is determined with ENER=MERRERM - AREFE
reference to the observability and significance of the inputs used in the valuation RBZUTRETEMERNEAZE
technique as follows: ABRRMREEMHERETERA -
Level | valuations: Fair value measured using only Level | inputs i.e. unadjusted F—RMEE: EERAE-—RHETEN
quoted prices in active markets for identical assets or liabilities at the measurement NAaE - ARG E R EEEET S E
date FEEXRBREHENRE
Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable F_BMEE: ERE_RABAEND
inputs which fail to meet Level |, and not using significant unobservable inputs. nE ITREE—RNITBREER
Unobservable inputs are inputs for which market data are not available AERATABERNEZHE - T8
REBEEEERENSEMNAE
Level 3 valuations: Fair value measured using significant unobservable inputs E-REE: FRATIBERNEZHE
SHEHALME
Fair value Fair value
measurements measurements
as at as at
30 June 31 December
2015 2014
categorised categorised
Fair valueat  into Level 2 Fair value at into Level 2
30 June 20158 3| December R2014%
2015 6A30H 2014 12A318
2015 5 2ER  RWHF PRR
6A30AK -/ 1A3IER FRA
MRE DREFE ARfE  RAEFE
RMB’000 RMB’000 RMB'000 RMB'000
ARBTL ARMTR ARETL ARETR
Recurring fair value Measurements REMAABETE
Financial assets: ETRMEE
Available-for-sale investments: AHHERE :
— Wealth management products — B EM 600 600 37,000 37,000
Financial liabilties: THMAE:
Derivative component of the ATERERN
convertible notes PTHET AR 151,139 151,139 — —
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

22

23

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Contd)

Valuation techniques and inputs used in Level 2 fair value measurements

The fair value of wealth management products in Level 2 is the estimated amount
that the Group would receive upon expiry or termination at the end of the

reporting period, taking into account the related current interest rates.

The fair value of the derivative component of the convertible notes are determined
using binomial tree model.

During the period, there were no transfers between Level | and Level 2, or
transfers into or out of Level 3 (31 December 2014: Nil). The Group' s policy is
to recognise transfers between levels and fair value hierarchy as at the end of the
reporting period in which they occur.

Fair values of financial assets and liabilities carried at other than fair value

The carrying amounts of the Group's financial instruments carried at cost or
amortised cost are not materially different from their fair values as at 31 December
2014 and 30 June 2015 except for the liability component of the convertible
notes, for which the carrying amounts and fair value are RMB572,533,000 and
RMB568,565,000, respectively (31 December 2014: Nil).

COMMITMENTS

At the end of the reporting period, the Group's outstanding commitments
contracted but not provided for in respect of property development expenditure

are as follows:

22

23

BAREFENEMIA (8)
E-RAAERERANMGELRERE
ABE
F_ROERERAAERBIHARHE
RRBEARYBROER IR LEE
ETRCA RAERRITRE

AEREENITETARD
“XRRREE o

GOPNSRIEIP

m$%ﬁm'%*ﬁﬁ%:&2ﬁﬁﬁ
EMER  NESAREHE=/(2014
FNRAJNA: &) - AEBENKEAR
REERNRESRERNTEHREE
B BRAABESLETTRRA2HEE
B/ .

ABRAAEIRNEBREERABEND
o

RZE-—RAFANA=THR-Z—NF
+=ZA=1+—8 ' AEERKASEH
RANEZEBTANEEEREA
REVEERTR EUTIUTERE
BEaESIBRN EEEERAAE
28 B AR 572,533,000 & A R
568,5650007C(2014F 12 31 B « &) -

AR
NBESE - AEBETHELRER
LR BB AARIT

30 June 31 December

2015 2014

20155 20144

6H30H 12A31H

RMB’000 RMB'000

ARMF T ARBTT

Construction and development contracts BERFEERN 2,044,019 1,926,765
Land agreements TR 178,850 330,588
2,222,869 2,257,353
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

CONTINGENT LIABILITIES

Guarantees

The Group provided guarantees in respect of mortgage facilities granted by certain
banks in connection with the mortgage loans entered into by purchasers of the
Group's properties. Pursuant to the terms of the guarantees, if there is default of
the mortgage payments by these purchasers, the Group is responsible to repay
the outstanding mortgage loans together with any accrued interest and penalty
owned by the defaulted purchasers to the banks. The Group's guarantee period
commences from the dates of grant of the relevant mortgage loans and ends upon
the earlier of the buyer obtained the individual property ownership certificate and

the full settlement of mortgage loans by the buyer.

The maximum amount of guarantees given to banks for mortgage facilities granted
to the purchasers of the Group's properties at the end of each reporting period is

as follows:

24

(Expressed in Renminbi unless otherwise indicated)

(BREERIN - IAARKIIR)

IREE
&

AEBAETRITRAEENEE T
A MEBERMEK HNRBRERM
R - REBERGT - HZEETER
BBNF AAKEEAEREEREN
BEERERBNET RN FRITH
ERERME KA - A& B RS
HERRBERRLAHE EEEXR
SRR EE L2 HARBER A
RRERE)RAL -

NEREHRAREBYLE 5 BED
RERAMARG LN RS ERSE
mT -

30 June 31 December
2015 2014
20155 20144
6H30H 12A31H
RMB’000 RMB'000
ARBTR  ARETR
Guarantees given to banks for mortgage facilities RAEENEXBEHERRNRERME
granted to purchasers of the Group's properties MERITHEL AR 2,648,414 2,551,035

The directors of the Company consider that it is not probable that the Group will
sustain a loss under these guarantees as the Group can take over the ownerships
of the related properties and sell the properties to recover any amounts paid by
the Group to the banks. The directors of the Company also consider that the fair
market value of the underlying properties is able to cover the outstanding mortgage
loans guaranteed by the Group in the event the purchasers default payments to the

banks.

The Group has not recognised any deferred income in respect of these guarantees

as its fair value is considered to be minimal by the directors of the Company.

ARAEZRAL  ARAKEAIEREMR
BYNENMERL L EBEYE AWK
EAEERRTIANEMSE - Bt
AEBTAMHEAZSERMET A
K ARBEZNAR WEHHERE
BRITHR ARBENROAATERE
BRAKEMERNREERBER

HRARRIEERARAFERNDAE
B MARRE YR %S ERERE
AREZWA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B  BUARKIIR)

25 MATERIAL RELATED PARTY TRANSACTIONS 25 EXEBLIRS
(a)  Key management personnel remuneration @ TFEEBABHM
Remuneration for key management personnel of the Group, including AEEFEEBABNEM(BE
amounts paid to the Company's executive directors are as follows: MAARRTEEZINNEE) W
T

Six months ended 30 June

BZE6A30BLEREAR
2015 2014
RMB’000 RMB'000

AR®FR ARETT

Wages, salaries and other benefits in kind e TEREMEDNZ 12,675 9,150
Contribution to defined contribution RN TR G2
retirement plans YRR 208 188
Equity settled share-based payments S s A E AR RETEE TR 288 728
13,171 10,066
(b)  Transactions with related parties (b) BEEBEINRZ

Six months ended 30 June

BZ6A30HLAEA
2015 2014
RMB’000 RMB000

AR®TR ARET T

Acquisition of subsidiary from one of M — B ERRE N ET R A
the Controlling Shareholders — 2,000

88 HYDOO INTERNATIONAL HOLDING LIMITED % ZEE R ZERER A T
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